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INDEPENDENT AUDITORS' REPORT 

To the Board of Directors 
Vandenberg Village Community Services District 
Lompoc, California 

Report on the Financial Statements 

Opinions 

We have audited the accompanying financial statements of the business-type activities and each major fund of the Vandenberg 
Village Community Services District, as of and for the fiscal year ended June 30, 2022, and the related notes to the financial 
statements, which collectively comprise the Vandenberg Village Community Services District's basic financial statements as listed in 
the table of contents. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position of the 
business-type activities and each major fund of the Vandenberg Village Community Services District, as of June 30, 2022, and the 
respective changes in financial position and, where applicable, cash flows thereof for the fiscal year then ended in accordance with 
accounting principles generally accepted in the United States of America. 

Basis for Opinions 

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. 
Our responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial 
Statements section of our report. We are required to be independent of the Vandenberg Village Community Services District and to 
meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe that the 
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in accordance with accounting 
principles generally accepted in the United States of America, and for the design, implementation, and maintenance of internal control 
relevant to the preparation and fair presentation of financial statements that are free from material misstatement, whether due to fraud 
or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or events, considered in the 
aggregate, that raise substantial doubt about the Vandenberg Village Community Services District's ability to continue as a going 
concern for twelve months beyond the financial statement date, including any currently known information that may raise substantial 
doubt shortly thereafter. 

Auditor's Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material 
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinions. Reasonable assurance is a high 
level of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance with generally 
accepted auditing standards and Government Auditing Standards will always detect a material misstatement when it exists. The risk of 
not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are considered material if there is 
a substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable user based on 
the financial statements. 
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In performing an audit in accordance with generally accepted auditing standards and Government Auditing Standards, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, and design 
and perform audit procedures responsive to those risks. Such procedures include examining, on a test basis, evidence 
regarding the amounts and disclosures in the financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in 
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Vandenberg Village 
Community Services District's internal control. Accordingly, no such opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluate the overall presentation of the financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise substantial doubt 
about the Vandenberg Village Community Services District's ability to continue as a going concern for a reasonable period 
of time. 

We are required to communicate with those charged with governance regarding, among other matters, the planned scope and timing 
of the audit, significant audit findings, and certain internal control-related matters that we identified during the audit. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management's discussion and analysis on 
page 3 through 8, the schedule of proportionate share of net pension liability on page 3 1, and the schedule of pension contributions on 
page 32 be presented to supplement the basic financial statements. Such information, although not a part of the basic financial 
statements, is required by the Governmental Accounting Standards Board, who considers it to be an essential part of financial 
reporting for placing the basic financial statements in an appropriate operational, economic, or historical context. We have applied 
certain limited procedures to the required supplementary information in accordance with auditing standards generally accepted in the 
United States of America, which consisted of inquiries of management about the methods of preparing the information and comparing 
the information for consistency with management's responses to our inquiries, the basic financial statements, and other knowledge we 
obtained during our audit of the basic financial statements. We do not express an opinion or provide any assurance on the information 
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance. 

Report on Summarized C,,omparative Information 

We have previously audited the Vandenberg Village Community Services District 2021 financial statements, and our report dated 
October 26, 2021, expressed an unmodified opinion on those audited financial statements. In our opinion, the summarized 
comparative information presented herein as of and for the fiscal year ended June 30, 2021, is consistent, in all material respects, with 
the audited financial statements from which it has been derived. 

Other Reporting Required by Government Auditing Standards 

In accordance with GovernmentAuditing Standards, we have also issued our report dated October 18, 2022, on our consideration of 
the Vandenberg Village Community Services District's internal control over financial reporting and on our tests of its compliance 
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to 
describe the scope of our testing of internal control over financial reporting and compliance and the results of that testing, and not to 
provide an opinion on internal control over financial reporting or on compliance. That report is an integral part of an audit performed 
in accordance with Government Auditing Standards in considering the Authority's internal control over financial reporting and 
compliance. 

i~~~ ~ ~ ~C~CI~ 

Santa Maria, California 
October 18, 2022 



VAi~DE~TBFI~~ VILL~~E +~oMIViUI~TI'I'Y SF~VICES I)ISTFtIC'T 
M,A~1-~.(sE~iEl`i~T' ~ T~IS~USSIt~I'r~ AI'~~Tl A,I`~AL~~IS 

June 30, 2022 

As management of the Vandenberg Village community Services District {District), we offer this overview and analysis of the 
financial activities of the District for the fiscal year ended June ~, Zo2 {FEE 2). It should be considered in conjunction with the 
information within the body of the audited financial statements and accompanying notes. A.11 amounts, unless otherwise indicated, 
are expressed in whole dollars. 

ISSIOI~T STATEMENT 

To ecientlyProvide dependable drinking water deliver} and wastewater collection services to Vandenberg pillage residents, with 
a commitment to customer service. 

FINANCIAL HI~~ILI~HTS 

~ The District's net position excess of assets and deferred outflows of resources over liabilities and deferred inflows of resources, 
formerly entitled net assets} increased to ~2~.3 million. Cif this amount, 11,1 million {unrestricted net positions may be used 
to meet the District's ongoing obligations to ratepayers and creditors. 

~ compared to FEE 1, operating revenues decreased by o.3°/® to 4.~3 million and operating expenses decreased by lo% to 
~ .47 million. 

~ Total change in net position was 85,50. 

~VF.VIw of F~NAN~IAL STATEMENTS 

This discussion and analysis is intended to serve as an introduction to the District's basic financial statements which are comprised 
of three components: 1) government-wide financial statements, 2} fund financial statements, and 3) notes to the basic financial 
statements. This report also contains required supplementary information in addition to the basic financial statements themselves. 

~} government-~J'Vide Financial Statements. The ~► ver~cmení-ire Financi~►i'S"tatements provide readers with a broad overview 
of the District's finances, combining both the water and wastewater enterprise funds data, and can be found on pages ~-11 of this 
report. 

The Statement of Net` Position presents information on all assets and deferred outflows of resources and the liabilities and deferred 
inflows of resources, with the difference between them reported as net position. t~ver time, increases or decreases in net position 
indicate whether the financial position of the District is improving or deteriorating. 

The Statement of ~4~tivlties presents information showing how the net position changed during the fiscal year. The District uses 
accrual based accounting. changes in net position are reported when the event causing the change occurs {i.e., an expense that is 
incurred on or before June 0~, but is paid for in July or after, is reported as a decrease to net position in June). 

The District charges a fee to customers to cover all or most of the costs of certain services it provides. The District's water and 
wastewater operations are reported as business-type activities on the Statement of .Activities. 

} Fund Financial Statements. A fund is a grouping of related accounts that is used to maintain control over resources that have 
been segregated for specific activities or objectives, The District, life other state and local governments, uses fund accounting to 
ensure and demonstrate compliance with finance related legal requirements. The District has no general fund; therefore, all of the 
funds of the District can be categorized as proprietary funds. 

1~rvpri~tut~ j~unds. The District maintains a single type of proprietary fund: enterprise funds. Enterprise funds are used to report the 
same functions presented as business-type activities in the government-Wide ~`inancial Statements. The District uses enterprise 
funds to account for its water and wastewater operations. 

Proprietary finds provide the same type of information as the government-wide financial statements, only in more detail. The 
proprietary fund financial statements provide separate information for the water and wastewater operations. 

The .Fund Financi~rl Statements provide readers with a detailed view of the District's water and wastewater enterprise funds data 
and can be found on pages 1 ~-1 ~. 

The Statement ~ Net Position — Pro,~rietary Funds presents information on assets, deferred outflows of resources, liabilities, and 
deferred inflows of resources for each enterprise fund. 

The Statement Pevenues Fx eases and Chan es in Net Position —Pro rieta Funds presents information showing how the net 
position changed during the fiscal year for each enterprise fund. 



VANDEI~BEI2~ VII.,LA~E ~OMMUi~ITY SE~vI~ES DISTI~ICT 
1VIANAC~EI~IENT' ~ DISCUSSION AND ANAL~SIS 

June 3 ~, 2022 

The Statement ~ Cash Flows — Pr© rieta Funds gives an overview of cash received and cash paid out during the fiscal year, 
separated by activity type {operating, capital/financing, noH-capital/financing, and investing}. 

3} totes to Basic Financial Statements. The bates t© .~asie .F'inaneial ,~itatements provide additional information far a more 
complete understanding of the data provided in the basic financial statements and can be found on pages 17-~(l of this report. 

~C~VEI~I~IT~Ei~T-WIDE F'Il~iAi~~I~,L ~.I~AL~SIS 

The government-wide financial analysis contains comparative information from the prior fiscal year. 

~1et P©sition 

Net position may serve over time as a useful indicator of a government's financial position. Assets exceeded liabilities by 
X29.3 million as of June 30, 2022. This is an increase of X0.9 million from the fiscal year that ended June 30, 2021. 

Business-type activities 

2021 2022 

~ ~ ~, J "P l,lJi'LJ 

23,011,947 

~i ~ ~,L~~,l ül 

22,455,112 

35,752,993 35,921,101 

403,843 372,343 

403,843 372,343 

1,393,303 

4,338,078 

1,371,391 

4,947,348 

7,731,381 4,381,739 

3 7,277 708,479 

37,277 708,479 

17,533,050 

312,987 

10,542,141 

17,819,354 

304,847 

11,140,045 

$28,388,198 
~ , 

$29,244,244 

Current and +~3ther Assets 

Capital Assets 

Total Assets 

Deferred pensions 

Deferred outflows of Resources 

Current Liabilities 

Noncurrent Liabilities 

Total Liabilities 

Deferred pensions 

Deferred Inflows of Resources 

NET P~SITIC~N 

Net ~nvestmeHt In Capital ASSe~S 

Restrpcted 

..~nrestrlcted 

Total I~et Position 

The largest portion of the net pos~t~on reflects Investment In capital assets (e.g., land, easements, water rights, wells and pumps, 
mains and distribution systems, buildings and Improvements, vehicles, furniture and equipment, and construction in progress}. The 
District uses these capital assets to provide services to the residents of Vandenberg village; consequently, these assets are not 
available for future spending. 

The next largest portion of the net position is reserved for future spending. This portion is cash and investments. Cash and 
investments increased in FEE 22 by $504,207 primarily due to decreased expenditures. Expenses were 14% under budget, saving 
X447,870. Investment income on Cash ~ Investments was X41,723 reduced by the `air IVlarket Value adjustments of <217,433>, 
for a net ~~ 175,911>. 

The fallowing are significant current fiscal year transactions that have had aH impact an the Statement of Net Position: 

+~ Current and Other Assets increased $524,943. 
• Capital Assets decreased by X354,835 after depreciation. The most Hatable additions to Capital Assets were the replacement 

valves and hydrants, replacement pickup and valve operator trucks. Ongoing pra~ects with significant expenditures include 
tank rehabilitation and SCADA upgrade. 

• Regular straight-line depreciation for the fiscal year ended June 30, 2022 decreased non-current assets by X840,524. 
• ~n April 4, 2004, the Board of Directors approved Resolution 174-04 updating the District's Reserve Policy and establishing 

a goal equal to the sum of capital, operating, and emergency reserve requirements. As of June 30, 2022, the District has a 
balance o approximately ~ 12 millioH. The reserve goal fluctuates from year to year based off the accumulated depreciation 

►~ 
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expense, the current operating budget, and the value of capital assets. Based an the criteria set Earth by the resolution, the 
District's Baal was 1 ~ million in reserves at fiscal year-end. The goal per the FY 22-23 budget for June 3(l, 202 is X17.9 
million. See the fallowing table far the June 3 a, 2022 goal calculations. 

R.esolutian 17~-1~f deserve F~equirement using the FEE ~Z Budget 

. -••  Requirement Water Wastewater 

Capital Reserves Accumulated Depreciation + 25% operating budget 

operating Reserves 25% operating budget 

Emergency Reserves 10% capital assets 

~4,003,1~5 ~~,65b,529 

47 1,IVV !-1'~,V~L 

959,+633 2,131,509 

$5,439,98~ ~ 10,533,110 

Tatal = ~ 15,9i3,09~ 

~urrent Balance {as of June ~~, 2~~2~ ~2,55~,74~i ~9,472,~9~ 

Tatal ~ ~ 12,029,443 ~ 

.Activities 

The District's financial position results from operating activities, investment activities, the acquisition and disposal of capital assets, 
and the depreciation of capital assets. 

Charges far Services 

Capital orants and Contributions 
Investment Earnings 

other I~.evenues/Connection Fees 

Total B.even~aes 

operating Expenses 

Ilan-operating Expenses 

Total Expenses 

Transfers 

change in 1~Tet Position 

1~Tet Position, beginning of 
fiscal year 
Friar Period Adjustment  

Tet  Position, end of fiscal year 

Business-type activities 

2(I21 2022 

~ 4,~40,1 f ~ ~ 4,~22,450 

0 4 

15,154 <175,911> 

2,993 8,5~7 

4,~5~,313 4,455,1Q~ 

3,~~2,295 3,4~9,19~ 

122,3~~ 129,340 

3,9~4,~71 3,598,53~ 

0 0 

~~3,~42 85~,570 

2i~,714,55~ 28,3~8,19~ 

a 21,47~ 

~ 2~,3~~,19~ ~ 29,2G~,24~6 

The following are significant current fiscal year transactions that have had an impact an the Statement of Activities: 

• ~l~arges~or Services include 1.87 million in water use and service charges; 1.~b million in wastewater service charges; 
and 1. I million in LR~~~.I' upgrade charges. 

• C?ther Revenues include unbudgeted revenues of $8,57. 
• Nan-~,perc~ting Revenues and ~xRenses: There is non-operating LR~~]E~.P interest expense of X97,953 and non-operating 

loss of X31,387 for disposal of surplus assets. 
• Budgeted revenue estimates are based on current rates and average number of customers per calendar year. Water revenues 

are based on a five-year average water usage. For FEE 22, unrestricted operating revenues exceeded projections by 2%. 

~ The cash available for reserves does not include Developers' Connection Fees ($112,429} nor Developers' Conservation Funds ($166,454}, as these two accounts are designated to be 
used solely for Developer-related asset purchases and Water Conservation expenditures. The bank account which holds employee payroll deductions for Flex Spending health benefits 
accounts ($2,885} and the account which holds funds designated for the maintenance of Lot 54 025,079} are also withheld from the cash available for reserves. By adding the 
Developers' Connection Fees, the Developers' Conservation Funds, the employee flex spending account, and the current balance available for reserves, we balance to the Cash and 
investments on the Statement of Net Position (~ 112,429 + $166,454+ $2,885+ $25,079 + ~ 11,868,05& _ $12,174,905). 
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VANDENBERG VILLAGE COMMUNITY SERVICES DISTRICT 
MANAGEMENT' S DISCUSSION AND ANALYSIS 

June 30, 2022 

-- 
Operating Expenses 
Budget vs. Actual 

(in millions) 

~ Budget Actual 

The charts below reflect major categories of actual FYE 22 operating revenues and expenses. On the revenue side, water and 
wastewater service charges account for 99.8% ($4.62 million) of the District's operating revenues. In addition to operating revenue, 
the District had net interest loss of $<175,911>. On the expense side, employee salaries and benefits are 3.7.2% ($1.29 million) of 
the total operating expenses. Wastewater treatment is also a major component of operating expenses. It accounts for 12.3% ($0.43 
million) of the total annual expenses. Water pumping and treatment accounts for 14.4% ($0.5 million). 
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VANDENBERG VILLAGE COMMUNITY SERVICES DISTRICT 
MANAGEMENT' S DISCUSSION AND ANALYSIS 

June 30, 2022 

FUND FINANCIAL STATEMENT ANALYSIS 

As noted earlier in this report, the District uses fund accounting to ensure and demonstrate compliance with finance-related legal 
requirements. The District does not have a general fund but separates all revenues and expenses into its specific water or wastewater 
enterprise fund, based on either actual fund expenditures or, as in the case of administrative salaries, an estimated percentage. 
During this fiscal year, the District made no transfers between funds and both of the District's enterprise funds ended the fiscal year 
with positive fund balances. 

Water Fund 

The water fund's net position increased by $76,722 including the prior period adjustment. Unrestricted water revenues exceeded 
projections by $79,083, a 4% variance. Total unrestricted water revenues were $1.9 million with $1.42 million (76%) collected 
from residential customers and the remaining $0.45 million (24%) collected from commercial, bulk residential, irrigation, and other. 
Water fund operating expenses of $1.73 million were 9% under budget and primarily consist of salaries and benefits (45%), 
administration (6%), pumping (19%), and depreciation (12%). 

Operating Revenue Operating Expenses 
Water Fund Water Fund 
(in millions) (in millions) 

$2 . 5 .~.~..,_..~_..~..~...~w......._._.~M.~.~..~.~_.~_M.._...~.~.M~._.~._--~____~.......~.~._.. ......~.~.~.. 
$2.0 ._...~_..~..~~. ~.. .~...~~..._.._.~.~.~...~..~,~..~.~. M.~..._.~..m...,~~~~~.,.~._,,,. 
$1.5 ...~.~..M._ ~~ ~ FY S> w .. ............n....,................~.. wvwvwv..xww.www.w. 

y~ S~~ L ~ 
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~ ~~ ~ ~~ ~~ ~~ _ 
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$0.5 .~.~,..~.._ t- ~ fi3~y~ ~.._.~~,~.....~.~...~. ~..~.... ~ ~, . . 1 ~_ 
$ ~ } F ~ ..... .. ~ . ~..,,. . 

! 
,. ' ....,,..... ...,ss: ...-a........ .. ........ .. ...... . ~. ~.~. .. . . ,.. „~..~.,..,..e.«.....e.m.,..~ 

FYE 2021 FYE 2022 

_ 
Budget Actual 

# f .. . . 

V'Vastewater Fund 

The wastewater fund's net position increased by $779,848. Unrestricted wastewater revenues exceeded projections by $5,893, less 
than a 1 % variance. Wastewater fund operating expenses of $1.74 million were 22% under budget and primarily consist of 
wastewater treatment (23%), salaries and benefits (29%), administration (5%), and depreciation (37%). The total volume of 
wastewater for FYE 22 decreased by 3.3%; 139.5 million gallons compared to 144.4 million gallons last fiscal year. 

.~.._...~...w......M..w..~....w...~~...~.....~,..._~....~...~.._..._....~..~_____......~.µ..w...~.~._..... .....~..~.__...~..~..._~M~.__._ ...._.._..~.m. . , ~_. .. ... . ~ ..~.., . 

Operating Revenue ; _ 
~ 

Wastewater Fund ` ' ~ 

(in millions) ~~ _ ~~ 

Operating Expenses 
Wastewater Fund 

(in millions) 

$3.0 .~ro ~~..~..~....~~,-.~.~..~~.~,~,~.a,~.~....~..,~.~.m,~~.~.~.~~.~,,...~.~.,~.,w~~..:~.~,.._~..p~.._ 
$2.5 ... ......~....~..~.~,.~...~... .. ~,...~.~. ~ 
$2.0 ....~,.~, ..~..~_ ~,..~.~. ~ 
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FYE 2021 FYE 2022 

Budget ■ Actual 
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~APITAL A~~ETS AI~T~ I~EBT Al)11~II~ISTI~A.TI[~► I~T 

capital Assets 

Capital assets include public domain infrastructure} general fixed assets consisting of certain improvements including pumping 
and treatment equipment, water and wastewater transmission and distribution lines, and construction work in progress. At the end 
of FEE 22, the District had 3 ~ .2 million invested in a broad. range of capital assets, including land, buildings, equipment, furniture, 
vehicles, and infrastructure. Mayor capital asset events during the current fiscal year are discussed on page 4 of this report and In 
Note 4 to the financial statements. 

1~►ebt Administrati©n  

At fiscal year end, the long-term debt reporíed by the District consisted of payments owed to the City of Lompoc for the District's 
portion of the State Revolving Fund loan obtained to fïnance the LR~I~P upgrade project. Additional information on the District's 
long-term debt can be found in Notes 7 and 8 to the financial statements. 

The District expects the number of customers to increase slightly as new homes are permitted and built within the Villas on C~ak 
Full and C~ak Dills Estate projects. 

Annual, year-over-year inflation spiked from 1.4% in 2020 to 8.3% anticipated in 2023. The District has experienced significant 
price increases in materials and supplies, power, and chemicals. As an example, the price of chlorine has increased 15% in the last 
year, from 1.2~ to $2.21 per gallon, 

Interest rates on the District's conservative investments have been very low, less than 2%, but may increase as a result of recent 
Federal Reserve interest rate hikes. 

The Board of Directors increases employee salaries based on the CFI-~, Wiest B/C, published by LTS Department of Labor, Bureau 
of Labor Statistics. The Board has used this index since 2013. 

Capital investment is focused on maintaining, repairing, rehabilitating, and replacing aging infrastructure in both the water 
distribution and wastewater collection systems. Sewer Main replacement at Constellation Road and gena way, manhole ring 
replacement and raising offsite manholes are planned for FYE23. The Supervisory Control and Data .~.cquisition ~SCD~,}software 
and computer are being upgraded. SC1~DA provides information about well, tank, lift station, and chemical levels for our water and 
wastewater systems. Fence and gate repairs are budgeted for F~E23. The 2014 Ford pickup truck is also scheduled to be replaced. 

The District continues to work with the State Lands Commission and California Department of Fish and i~ildlife on obtaining 
additional land to drill replacement wells in the future. The District drilled a test well on the old County Fire Station ~ 1 
property in May 2011. The water quantity there was excellent but it exceeded the maximum contaminant level for arsenic. 
Preliminary investigations into options for arsenic removal revealed extraordinarily high capital and operating costs. 
Acquiring a new well site continues to be a time-consuming and costly endeavor. 

1~Et~►UETS FC~I~ IT~FC~►~tiVIATIfJi~ 

This financial report is designed to provide the District's ratepayers, stakeholders, and other interested parties with an overview of 
the District's financial operations and financial condition. Should the reader have questions regarding the information included in 
this report or wish to request additional financial information, please contact the District's General Manager at 3145 Constellation 
Road, Lompoc, CA X3436 or by calling {805)133-2475. 



v~,~~L3Ei~:~ER~ vIL~LA~E ~CJhVII~~i[.T~~IT~ SE~vI~ES ~TSTRI~T 
ST.,~TEIVIEI`~T C~F I~~ET P~~ITIC~I~ 
June ~~, Z1J22 

ASSETS 
Current assets 

Cash on hand 444 
Cash and investments 12,174,SÚ5 
Accounts receivable 273,Sí5 
Accrued interest receivable 16,326 
Inventory 45,214 
Prepaid expenses 13,337 

Total current assets 12,523,347 

ether assets: 

Deposits 742,642 

Total other assets 742,642 

Capital assets: 
Land 1,442,ÚU4 

Easements 244,ÚU4 
mater rights 54,úU{} 
Capacity rights 17,164,115 
source of supply 393,53 

Pumping equipment 1, 7 ~ 4,1 ~ 7 

Treatment 313,51 ~ 

Transmission and distribution 7,47,ÚU5 
general plant 2,72,264 
Construction in progress 1,357,536 

33,245,476 

Less: Accumulated depreciation {14,594,364) 

Total capital assets -net of accumulated 
depreciation 22,655,112 

Total assets 35,921,1 U 1 

TJ►EEE .~EI~ {~ITTFLt~Vt~S CAF RES(~IJRCES 
Deferred pensions 372,363 

Total deferred outflows of resources 372,363 

See accompanying  noies  to basic financial statements. 

9 



~ ! ~, 163 

34,303 

ZS~,o88 

~ 13,904 

~ ~ I,LJV 

~i54,~37 

~,~~~,~~~ 

i~6b,227 
4,181,121 

4,947,348 

~,318,i39 

~ l,t~ ~~,~~~ 

112,429 

1 f~,454 

2,885 

25,o°i9 
11,140,045 

~ 29,2f~,246  
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+ 
 ~~4..T~ 

+
1.~.~~~i~~~J~~i  i  ~ ►3~~~1...~~ ~~►.71 ~~~ 

~ 1 ~~~~~i:~ 1 ~~ ~~~li~ ~~~i 1 ~~~ 

June 30, 2022 

LIABILITIES 
Current liabilities: 

Accounts payable 
Accrued payroll expenses 
Compensated absences 
Customer deposits 

[Jnearned revenues 
I~ue to City of Lompoc -current portion 

Total current Itabllitles 

Noncurrent liabilities: 
Net pension Liability 
I~ue to City of Lompoc -less current portion 

Total noncurrent liabilities 

Total liabilities 

I~EEE~I~,ELI Ii~FLowS Cl► F IiESOUI~~ES 
~3eferred pensions 

Total deferred inflows of resources 

I~TET POSITIoi~t 
Net investment in capital assets 

.estricted for cons coon 

Restricted for water conservation 
Restricted for employee benefits 
Restricted for maintenance of lot 54 
Unrestricted 

Total net position 

708,4~9 

~114.),`"t~l 

See accompanying notes to basic financial statements. 
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v~~~E~~L' R~.,3 Y l~L~~,T~ 1... ~11'1~ iJ ~~ 1 ~ ►J~~~~l.,.~~ ~l►,7 l~ ~~~ 1 

STA.TEME~T ~}F A~TIVITIES 
For the Fiscal ~ear Ended June 30, 2022 

Pr©gram Revenues let {Expense) 
~peratïng apïtai Revenue and 

charges f©r Grants and Grants and changes ïn 
Expenses ~ervïces ~ontrïbuti©ns ~ontrïbutï +~ns 

r.. ~~ 
I~et P©sïtï©n 

Functi©nS/Pr4~rams ~  

business-type activities: 
mater 

wastewater 

Total business-type activities 

~ 1,7~0,~34 $ 1,~74,0~~ ~ - $ - $ 

1,~37,702 2,75~,94~ ~ 

~ 3,598,~3C ~ 4,~31,017 ~ - $ - 

113,234 
„ , ,~ ,. . ~., 

1,032,481 

General revenues: 
Investment earnings 

change in net position 

met position, beginning of fiscal year 

Prier-period adjustment 

Total net position -beginning gestated} 

%iet position, end o~ fiscal year 

{ 175,E 11 } 

~5~,57U 

2~,3~8,198 

21,478 

28,40~,~7~ 

~ 2~,2~~,24~ 

fee accompanying  nates  to basic financial statements. 
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VAi'~ÍI~EN~3ER~ ~ILLAGE C~I1~i~UI~ITY SERVICES i)ISTRI+CT 
STATEI~~EI~TT (JF ~;TET PC3SITI{JN - PRC.~PR.IETAR~ F[TC~TDS 
June 30, 2022 
With Comparative Totals for June 30, 2021 

ENTERPRISE FUNDS _- 
~Vater wastewater Totals Totals 

ASSETS 

Current assets: 
Cash on hand $ 440 $ - ~ 404 $ 400 
Cash and investments 2,831,23? 9,343,268 12,174,545 l I,ó68,299 
Accounts receivable 14b,?21 126,844 273,565 2b7,5ó 1 
Accrued interest receivable 1b,32ó 1 ó,32b ?,528 
Inventory 45,214 45,214 4C},4ó? 
Prepaid expenses 12,95? 380 13,33? 14,149 

Total current assets 3,(}52,855 9,47x,492 12,523,34? 11,998,444 

~3ther assets 
Deposits ?42,ó42 ?42,642 T42,ó42 

Total other assets ?42,642 T42,ó42 T42,ó42 

Capital assets: 
Land 522,400 524,400 1,042,000 1,042,0(1(1 

Easements 10{1,004 100,000 200,0Úú 244,004 
V~iater rights ó5O,440 ó5O,000 ó28,S22 
Capacity rights 1 ?,1 ó4,l15 1 ?,164,115 17,164,115 

Source of supply 393,853 393,853 382,1?3 
Pumping equipment 1,1394,243 ó?9,944 1,??4,18? 1,769,682 
Treatment 313,516 313,51 b 325,46? 

Transmission and distributeon 5,373,8? 1 2,104,134 ?,4?5,005 ?,329,943 
General plant 1,538,432 1,334,232 2,5?2,264 2,óS3,544 

Constructs©n In progress 1, l?8,001 1?9,535 1,35?,S3ó 1,45?,469 

Total capital assets 11,1b3,51ó 22,081,960 33,245,476 32,952,511 

Less: Accumulated depreciateon {3,óS9,435) {ó,93l,329) (10,594,364) (9,940,Só4} 

Total capital assets -net of accumulated 
depreciation ?,504,481 15,150,631 22,655,112 23,©11,94? 

Total assets 10,55?,33ó 25,363,?65 35,921,101 35,752,993 

I~EFERREIa t~UTFLC~► S tJF RESOURCES 
Deferred pensions 22ó,35l l4ó,012 3?2,363 403,863 

Total deferred outflows of resources 226,351 l4ó,012 372,363 403,863 

See accompanying notes to basic fïnancial statements. 
12 



VAI'~I)EBERG VILLAGE ~Cl1t~TViUi~IT'Y SERVICES I~ISTRI~T 
STATEI~~IENT ~F NET P{~SITICJI~T - PR~}PRTET.ARY FI:~~DS 
June 3, 2U22 
with Comparative Totals for June 3 ~, 221 

ENTERPRISE F~.TNDS 
V~ater wastewater Totals Totals 
Fund Fund 2022 2021 

LIABILITIES 

Current liabilities: 
Accounts payable ~ 30,661 $ 42,542 $ 73,163 ~ 121,102 
Accrued payroll expenses 24,481 14,222 34,3x3 33,577 

Compensated absences 207,644 48,444 256,088 238,050 
Customer deposits 213,904 213,944 217,954 
~[Jnearned revenues 139,296 139,296 139,485 
Due to City of Lompoc -current portion 654,637 654,637 643,139 
Total current liabilities 476,290 895,1{11 1,371,391 1,393,303 

Noncurrent liabilities: 

Net pension liability 465,771 300,456 766,227 1,502,324 
Due to City of Lompoc -less current portion 4,181,121 4,181,121 4,835,758 

Total liabilities 942,461 5,376,678 6,318,739 7,731,381 

DEFERRER INFLOWS OF R,ESfJUII~ES 
Deferred pensions 430,667 277,812 708,479 37,277 

Total deferred inflows of resources 430,667 277,812 708,479 37,277 

iET POSITION 
Net 1nVestment in Capital assets 7,544,481 14,314,873 17,819,354 17,533,054 

Restricted for construction 112,429 112,429 112,384 

Restricted for water conservation 166,454 166,454 173,127 
Restricted for employee benefits 2,885 2,885 2.,402 
Restricted for maintenance of lot 54 25,079 25,079 25,074 

~.Tnrestr~cted 1,599,631 9,540,414 11,140,445 10,542,161 

Total net position 9,410,959 19,855,287 29,266,246 28,388,198 

See accompanying notes to basic financial statements. 
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VAT~I~EI~~ER~ VIi~LA~E ~C)MUI`~ITY ERVI+~E DISTRICT 
STATEI~~ENT OF REVER~IJES, EXPENSES, AND CHANCES IN NET POSITION - 
PR.OPR.IETARY FL:~~TDS 
Far the Fiscal Year Ended June 30, 2022 
With Comparative Totals for the Fiscal Year Ended June 30, 2021 

ENTERPRISE FUNDS 
V~Tater V~astewater Totals T©tats 
Fund Fund 2022 2421 

~}perating Revenues: 
Residential $ 1,423,027 ~ 1,323,792 $ 2,746,819 ~ 2,788,857 
Commercial 126,216 333,954 460,170 482,267 
Bulk meter residential 125,305 125,305 113,254 
Irrigation 190,953 190,953 178,334 

LR~VRP Upgrade 1,099,203 1,099,203 1,077,454 
Other 8,567 8,567 2,993 

Total operating revenues 1,874,068 2,756,949 4,631,017 4,643,159 

t~► perating Expenses: 
Salaries and benefits 447,007 288,273 735,280 788,862 

Source of supply 46,662 46,662 52,(170 
Pumping 336,401 30,020 366,421 329,359 
mater treatment 115,301 115,301 112,384 
wastewater treatment 3 96, 5 50 3 96, 5 5 0 712,210 
Transmission and distribution 75,557 13,986 89,543 77,416 
Customer accounts 46,519 41,534 88,053 82,336 
Administrative and general 445,682 310,907 756,589 859,749 
Other operating expenses 17,610 16,663 34,273 30,582 
Depreciation 201,541 638,983 840,524 817,327 

Total operating expenses 1,732,28(1 1,736,916 3,469,196 3,862,295 

Net operating income {loss) 141,788 1,020,033 1,161,821 780,864 

Vn- perating Revenues {~X~et"~SeS l4 \\\ /// 
Investment income {36,512) {139,399) {175,911} 15,154 

Interest expense {97,953} {97,953} (109,249} 

Net gain {loss) on disposal of capital assets {28,554) {2,$33} (31,387} (13,127} 

Total non-operating revenues {expenses} {65,066) {240,185} {305,251) (107,222} 

Change 1n net position 76,722 779,848 856,570 673,642 

Total net position -beginning 9,312,759 19,(375,439 28,388,198 27,714,556 

Pr1or-period adjustment 21,478 21,478 

Total net position -beginning {restated} 9,334,237 19,075,439 28,409,676 27,714,556 

Total net position -ending ~ 9,410,959 19,855,287 $ 29,266,246 ~ 28,388,198 

See accompanying notes to basic financial statements. 
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~AII~EIBER~ VILLAGE ~t~I~LTI'+IIT~ EF~tVI~ES DISTRICT 
STATEMENT ~F CASH FL(~V~TS - PR{~►PRIETAR~ FLTI~TI)S 
For the Fiscal wear Ended June 3~, 202 
with Comparative Totals for the Fiscal dear Ended June 30, 20~ 1 

E1~tTERPRISE FLT~+II~S 

V~ater V~astewater Totals Totals 

Fund Fund 2022 2021 

$ 1,878,711 ~ Z,74Z,Oó7 ~ 4,óZ©,778 $ 4,óZ2,635 

(1,185,849} (80ó,45Z} (1,992,301) (2,175,499} 

(433,185) (2ó9,ó87} (702,872} (ó9a472) 

Z59,ó77 l,óó5,928 1,925,ó0S 1,750,óó4 

(ó43,139} (643,139} (ó31,84Z} 

(97,953) (97,953) (109,Z49} 

8,8ZZ Z,413 11,Z35 3ó0 

(Z94,890) (Z09,94Z} (504,83Z} (1,145,37ó} 

(Z86,068} (948,óZ 1 } (1,Z34,689} (1,886,107} 

(45,311 } (139,3 99) (184,710} 3ó,109 

(45,311} (139,399} (184,710} 36,109 

(71,70Z} 577,908 506,Z06 (99,334} 

2,903,339 8,765,360 l l,óó8,699 11,7ó8,033 

~ 2,831,ó37 ~ 9,343,Zó8 $ 1Z,174,905 ~ 11,6ó8,ó99 

~ 400 ~ - $ 400 $ 400 
Z,831,237 9,343,Z68 1 Z,174,505 11,668,299 

~ Z,831,ó37 ~ 9,343,Zó8 $ 1 Z,174,905 $ 11,óó8,ó99 

Cash F1©ws from C}perating Activities: 

Receipts Pram customers and users 

Payments to suppliers 

Payments to employees 

~Tet cash provided by operating activities 

Cash ~l4ws from Capital and Related 

Financing Activities: 

Payment an long-term debt 

Interest on long-term debt 

Sale of capital assets 

Purchase of capital assets 

met cash used by capital and 

related financing activities 

Cash Flames from Investing Activities: 

Investment income (loss} 

i~et cash provided (used} by investing activities 

1~1et increase (decrease} in cash and cash equivalents 

Cash and cash equivalents, beginning of fiscal year 
Cash and cash equivalents, end of fiscal year 

Reconciliation to Statement of ~1et Position: 

Cash on hand 

Cash and investments 

(C©ntinued)  

See accompanying  nates ta  basic financial statements. 
15 



VAI~DEI~I3ER vILLA~E QNii~iIJI~IT~ SEI~VI~ES I)ITIZI+CT 
STATEIt~iEi`~T ~F CASH FLt~WS - P.C►PIETAR.Y FL11~TI~►S Continued) 
Far the Fiscal dear Ended June C}, 2422 
With Comparative Totals far the Fiscal dear Ended June 3 ~, 2021 

EI~ITEI~PI~I SE F~.~I~ S 

Water Wastewater Totals T©tats 

Fund Fund 2022 2021 

Reconciliation of t~perating Income {Loss) to I~et 

dash Provided by I~p►erating activities: 

operating income {loss} 

Adjustments to reconcile operating income 

to net cash provided by operating activities: 

Depreciation 

change in operating Assets, Deferred outflows, 

Liabilities, and Deferred Inflows: 

{Increase} decrease in accounts receivable 

{Increase} decrease in inventory 

{Increase} decrease in prepaid expenses 

{Increase} decrease in deferred outflows 

Increase {decrease} in accounts payable 

Increase {decrease) in accrued payroll 

Increase {decrease} in customer deposits 

Increase {decrease} ïn unearned revenue 

Increase (decrease) in compensated absences 

Increase {decrease) in net pension liability 

Increase {decrease} in deferred inflows 

I~et cash provided by operating 
activities 

141,788 ~ 1,020,033 ~ 1,161,821 $ 780,864 

201,541 638,983 840,524 817,327 

8,689 { 14,693} (6,004} { 10,208) 

{4,747} {4,747} 2,650 

1,192 {380} 812 1,957 

28,655 2,845 31,50© 6,422 

(51,527} 3,588 {47,939} 43,440 

{868} 1,594 726 2,939 

{4,046} {4,046} (10,109} 

{ 189} { 189} (207) 

l4,69ú 3,348 18,038 {648} 

{482,820} (253,273} {736,093) 134,004 

407,130 264,472 67l,2Ú2 {17,367} 

$ 259,677 $ 1,665,928 $ 1,925,605 ~ 1,750,664 

See accompanying notes to basic financial statements. 
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The notes provided in the Financial Section ofthis report are considered an integral and essential part of adequate disclosure and fair 
presentation of this report. The notes include a summary of significant accounting policies for the i~istrict and other necessary 
disclosure of pertinent matters relating to the financial position ofthe District. The notes express significant insight to the fïnancial 
statements and are conjunctive to understanding the rationale for presentation of the financial statemenís and information contained in 
this document, 
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VANDEI~B~RG VILL,AGE ~C)IVIMUNIT~ SERVI~ES 1~ISTRICT 
NOTES To BASIC FINANCIAL STATEMENTS 
June 3 0, 2022 

1~T{JTE 1 - R.EPC~RTING EI~TTIT~ 

Tie reporting entity is the Vandenberg Tillage Community Services District, which was voted into existence by the residents of 
Vandenberg Village on November 8, 1983, in an election held in the County of Santa Barbara, State of California. The District 
operates under the direction of a board of directors who are elected by the residents of Vandenberg Village. on December 2, 1988, 
the District acquired water and sewer service facilities from Park water Company and now provides water and sewer services to the 
residents of Vandenberg village. 

The District is a Community Services District as defined under California oovernment Code Section: 61000. A Con~nunity Services 
Dlstrlct Is a public agency {State Code Section: 12463.1), which is a state Instrumentality (State Code Section: 23706}. State 
instrumentalities are exempt from federal and state income taxes. 

There are no component units included in this report which meet the criteria of oASB Statement No. 14, the financial Repar~i~g 
.~rttity, as amended by oASB Statements No. 39, No. 61, and No. 80. 

N~TE 2 - SU~~A~~ ~F S~~I~IFI+~AI~1~T ,~C~~~.Ti~TT~1~T~ P`o~I~iES 

A. Accounting Policies -The accounting policies of the District conform to accounting principles generally accepted in the 
United States of America as prescribed by the Governmental Accounting Standards Board (oASB) and the American 
Institute of Certified Public Accountants (AICPA). 

B. Accounting, .Method -The District is organized as an Enterprise Fund and follows the accrual method of accounting, 
whereby revenues are recorded as earned, and expenses are recorded when incurred. 

C. Unearned. Revenue -The District reports unearned revenues on its statement of net position. Unearned revenues arise when 
potential revenue does not meet the "earned" criteria for recognition ïn the current period. In subsequent periods, when the 
revenue recognition criteria ïs met, the liability for unearned revenue is removed from the statement of net position and 
revenue is recognized. 

D. Cash and Cash Equivalents -For purpose of the statement of cash flows, cash and cash equivalents include restricted and 
unrestricted cash and restricted and unrestricted certificates of deposit with original maturities of three months or less. 

~. P'roperty, Plant, and Equipment —Capital assets over x,000 in value purchased by the District are recorded at cost. 
Contributed or don a.ted capital assets are recorded at fair° value when acquired. 

Dep~ reciatïon —Capital assets purchased by the District are depreciated over their estimated useful lives (ranging from 5-100 
years} under the straight-line method of depreciation. 

G. I~.eceivables -The District did not experience any significant bad debt losses; accordingly, no provision has been made for 
doubtful accounts, and accounts receivable is shown at full value. 

H. Inventory -The inventory maintained by the water utility consists primarily of water pipe, valves, and fittings. Inventory is 
valued at cost, determined on a first-in, first-out basis. 

I. Encumbrances -Encumbrances represent commitments related to unperformed contracts for goods or services. 
Encumbrance accountïng, under which purchase orders, contracts, and other commitments for the expenditure ofresources 
are recorded to reserve that portion of the applicable appropriation, is not utilized by the District. 

J. Accrued Compensation -Accumulated unpaid employee vacation, compensatory time, and sick leave benefits are 
recognized as a liability of the District. The amounts are included in current liabilities under compensated absences. 

I~. Customer Deposits -The District requires customers to pay an advance deposit for utility services or provide a letter of 
credit from another utility. It is the District's current policy to hold all deposits for a period of two years. Deposits are then 
refunded in full and no accrued interest is paid. 

L. other Assets -Deposits -The District maintains a wastewater capital reserve fund with the City ofLompoc tthe City). More 
detail is available in Note 7. 

~ 



VANI)EI~1~3E~ VILI.~AE ~oIV~ITNITY SERVICES I)ITRI~T 
NOTES TC~ BASIC FINAI`~ICIAL STATEMENTS 
June 30, X02 

NOTE 2- SUiVI~~ÀRY ~~ SI~I~IFI~AI~1T AC~oUI~TII~+G POLI~IES {~©ntinuec~} 

M. Pensions 

For purposes of measuring the net pension liability and deferred outflows/inflows ofresources related to pensions, and 
pension expense, information about the fïduciary net position of the Vandenberg Village Community Services District's 
California Public Employee's Retirement System {CaIPERS) plans {Plans and additions to/deductions from the Plans' 
fiduciary net position have been determined on the same basis as they are reported by Ca1PERS. For this purpose, benefit 
payments {including refunds of employee contributions} are recognized when due and payable in accordance with the benefit 
terms. Investments are reported at fair value, 

In addition to the pension plan, the Dlstrlct offers a 4~7 plan also through CaIPERs. Employees can voluntarily contribute to 
the 4~~ plan and the District will match up to $2,~0o per year for Classic employees and 3,90o per year for  PEDRA  
employees. The 45i plan is not part of the Net Pension Liabiliíy and is treated as a payroll expense in the financial 
statements. 

N. Deferred !outflows and Inflows of Resources 

Pursuant to ASB Statement No. 63, "financial Rep©rung of I~eferre~ C~utflaws of Pes©urces, I.~eferred Infl©ws of 
I~esaurces, anc~ met Posltton," and +~ASB Statement No. b5, "Items Previously Deported as assets and Liabilities, „ the 
District recognizes deferred outflows and inflows of resources. 

In addition to assets, the Statement of Net Position will sometimes report a separate section for deferred outflows of 
resources. A deferred outflow ofresources is defined as a consumption ofnet position by the government that is applicable 
to a future reporting period. The District has one item which qualifies for reporting in this category, refer to Note 9 for a 
detailed listing of the deferred outflows ofresources the District has reported. 

In addition to liabilities, the Statement of Net Position will sometimes report a separate section for deferred inflows of 
resources. A deferred inflow ofresources Is defined as an acqulsit~on of net posltlon by the D~strlct that Is applicable to a 
future reporting period. The District has one item which qualifies for reporting in this category; refer to N©te ~ for a detailed 
listing of the deferred inflows ofresources the District has reported. 

~; et Position 

C~ASB Statement No. ~3 requires that the difference between assets added to the deferred outflows of resources and 
liabilities added to the deferred inflows of resources be reported as net position. Net  position is classified as either net 
investment in capital assets, restricted, or unrestricted. 

Net position that is net investment in capital assets consist of capital assets, net of accumulated depreciation, and reduced by 
the outstanding principal of related debt, Restricted net position is the portion of net position that has external constraints 
placed on it by creditors, grantors, contributors, laws, or regulations of other governments, or through constitutional 
provisions or enabling legislation. Unrestricted net position consists of net position that does not meet the definition of net 
investment in capital assets or restricted net position. 

P. government-wide and fund financial statements —The government-wide financial statements {i.e., the statement of net 
position and the statement of activities} report information on all of the activities of the primary government. For the most 
part, the effect of interfund activity has been removed from these statements. ~3usiness-type activities, which rely to a 
significant extent on fees and charges for support are the only type of activity reported by the Vandenberg Village 
Community Services District. 

The statement of activities demonstrates the degree to which the direct expenses of a given function or segment are offset by 

program revenues. I.~irect expenses are those that are clearly identifiable with a specifïc function ar segment. Pr©gram 
revenues include 1 } charges to customers or applicants who purchase, use, or directly benefit from goods, services, or 
privileges provided by a given function or segment and 2} grants and contributions that are restricted to meeting the 
operational or capital requirements of a particular function or segment. Items not properly included among program 
revenues are reported instead as general revenues. 

2fl 



vANDEN~ER~ VILLAC.~E Ct~MMUI~IT~ SERVI~E~ I~ISTRI~T 
I~OTES TO BASF FII~AI~~IAL STATENiEI~TS 
June 3 0, 2022 

~TC~TE Z- SUIVIMAI~~ C)F SI~I~I~I~A~T' A~+~C.~TJI~ITI1~Tt~ PQLI~IES ~~ontinued) 

I~ Oover~rinlent-wide and fund financial statements ~~ontinued) 

IYleasurement focus, basis of accounting, and financial statements presentation 

The government-wide financial statements are reported using the economic resources measurement focus and the ace~ual 
Basis of accounting. I~.evenues are recorded when earned and expenses are recorded when a liability is incurred, regardless 
of the timing of related cash flows. Grants and similar items are recognized as revenues as soon as all eligibility 
requirements imposed by the provider have been met. 

As a general rule, the effect of interfund activity has been eliminated from the government-wide financial statements. 
Exceptions to this general rule are payments-in-lieu of taxes and other charges between the District's water and sewer 
function. Elimination of these charges would distort the direct costs and program revenues reported for the various functions 
concerned. 

Proprietary funds distinguish o~e~ating revenues and expenses from nonoperating items. Operating revenues and expenses 
generally result from providing services and producing and delivering goods in connection with the proprietary fund's 
principal ongoing operations. Operating expenses for enterprise funds include the cost of sales and services, administrative 
expenses, and depreciation on capital assets. All revenues and expenses not meeting this definition are reported as 
nonoperating revenues and expenses. 

~4~hen both restricted and unrestricted resources are available for use, it is the District's policy to use restricted resources 
first, then unrestricted resources as they are needed. 

~ Estimates 

The preparation of financial statements in conformity with accounting principles generally accepted in the United States of 
America, as prescribed by the OASB and the AI+~PA, requires management to make estimates and assumptions that affect 
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial 
statements and the reported amounts of revenues and expenses during, the reporting period. Actual results could differ from 
those estimates. 

~°uture Accounting Pronouncements 

OASB Statements listed below will be implemented in future financial statements: 

Statement Io. ~ 1 'conduit Debt Obligations" 

Statement Igo. ~3 .eplacement of Interbank Offered 
I~~.ates„  

Statement Igo. ~4 'public-Private and Public-Public 
Partnerships and Availability 

Payment Arrangements"  

The provisions of this statement are effective 
for fiscal years beginning after December 15, 2021. 

The provisions of this statement except far paragraphs 
11 b, 1 ~, and 14 are effective for fiscal years beginning 
after June 1 , 2020. Paragraph 11 b is effective for fiscal 
years beginning after December 31, 2021. Paragraphs 
13 and 14 are effective for fiscal years beginning after 
June 15, 2021. 

The provisions of this statement are effective 
for fiscal years beginning after June 15, 2022. 
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The provisions of this statement are effective 

far fiscal years beginning after June l 5, 2(}~2. 

The provisions of this statement are effective 

far fiscal years beginning after December 1 ~, 20~ 1. 

The provisions of this statement are effective 
in April 2{22 except far the provisions related to 

Teases, PPPs, SBITAs, financial guarantees 

and derivative instruments. The previsions related 
to leases, PPPs, and SBITAs are effective far fiscal 

years beginning after June 15, 222. The previsions 

related to financial guarantees and derivative 
instruments are effective for fiscal years beginning 

after June 15, 2a23. 

The provisions of this statement are effective 
far fiscal years beginning after June 15, 2Q3. 

The provisions of this statement are effective 
far fiscal years beginning after December 15, 2023. 

R. Future Accounting Pronouncements {Continued) 

Statement I~a. ~~ '~ubscription-Based Information 
Technology Arrangements" 

Statement Ida. ~ 'The Annual Comprehensive 

Financial Report ►' 

Statement lea. 9~ 'omnibus 2022" 

Statement No. 10~ "Accounting Changes and Error 
Corrections - an amendment of CRAB 

Statement Igo. ~" 

Statement moo. 101 "Compensated Absences" 

i~O► TE ~ - ~CA.SH .AI~I~ I1~VEST1ViE~TS  

Investments are carried at fair value in accordance with ASB Statement Igo. 31. tin June 30, 2022, the District had the 
following cash and investments an hand: 

Cash on hand ~ 4Q0 
Cash in checking accounts 1 a~,b2 

Cash in savings accounts 2,~713,a23 
Cash and investments with County of Santa Barbara 4,59~7,ü2{l 
Cash and investments in Local Agency Investment 

Fund {LATE) 4~7'S~, l QÚ 

Cash and investments 1.2,1 ~4 ~~5 

Cash and investments listed above are presented on the accompanying statement of net position, as follows: 

Cash on hand 4{}~ 

Cash and investments 12,14,505 

Total 12,174.05 

The District categorizes its fair value measurements within the fair value hierarchy established by generally accepted accounting 
principles. The hierarchy is based on the valuation inputs used to measure the fair value of the asset. These principles recognize a 
three-tiered fair value hierarchy. Level 1 inputs are quoted prices in active markets for identical assets; Level 2 inputs are significant 
ether observable inputs; Level 3 inputs are significant unobservable inputs. The District had investments in the Santa Barbara County 
Investment .Pool and the Local Agency Investment Fund. These external pools are measured under Level ~. 
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VAI~I~►EI~TBERG VILLAGE COI~iIJ~TITV SERVICES DISTRICT 
NC}TES TC,~ BASIC FINANCIAL STATEMENTS 
June 30, 2022 

NOTE 3- CASH Ai~TI) II~tVESTiVIE1~TTS {Ca► ntinued} 

Investments Authorized bathe California Government Code 

The table below identifies the investment types that are authorized for the District by the California Government Code. The table also 
identifies certain provisions of the California Government Code that address interest rate risk, credit risk, and concentration of credit 
risk. 

Maximum Maximum 
Authorized Maximum Percentage Investment 

Investment Type Maturity Cif Portfolio In Cane Issuer 

Local Agency Bonds 5 years Done None 
I.J.S. Treasury C}bligations ~ years None None 
IJ.S. Agency Securlt~es ~ ears None None 
Banker's Acceptances 1 ~0 days ~0% 30% 
Commercial Paper 270 days 25% 10% 
Negotiable Certificates of Deposit 5 years 30% None 
Repurchase Agreements 1 year Done None 
Reverse Repurchase Agreements 92 days 20% of base value Done 
Medium-Term Notes 5 years 30% %Tone 
Mutual Funds NIA 20% 10°/© 
Money Market Mutual Funds N/A 20% 10% 
Mortgage Pass-Through Securities ~ years 20% None 
County Pooled Investment Fund NIA None None 
Local Agency Investment Fund (LATE} NIA. None x`75,000,000 
JPA Pools {other investment pools) NIA Done Done 

Disclosures Relating tQ Interest Rate Risk 

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an investment. Generally, the 
longer the maturity of an investment, the greater the sensitivity of its fair value to changes in market interest rates. Gne of the ways 
that the District ~sanuges its exposure to interest rate risk is by purchasing a con~.bïndtio~ of shorter term and longer term investments 
and by tuning cash flows from. maturities so that a portion ofthe portfolio is maturi~~g or coming close to nmaturity evenly over tune as 
necessary to provide the cash flow and liquidity needed for operations. 

Information about the sensitivity ofthe fair values ofthe District's investments to market interest rate fluctuations is provided by the 
following table that shows the distribution of the District's investments by maturity: 

Investment Type 

Santa Barbara. County 
Investment Pool 

LAIF 

Remaining i~laturity (in ~lonths~~ 
Carrying 12 Months 1 -24 25-~~ More than 
Amount +C~r Less Months Months ~{l Months 

+~ 4,59~,020 t~ "i',~II,V~o ~ - ~ - í~ 

4,i58,100 4,~5 ~,100 

~ 9,355 120 ~ 9,355,120 ~ , - ~ - ~ -  . ~-_...__ 

23 



VANDENBERG VILLAGE COMMUNITY SERVICES DISTRICT 
NOTES TO BASIC FINANCIAL STATEMENTS 
June 30, 2022 

NOTE 3 -CASH AND INVESTMENTS (Continued) 

Disclosures Relating to Credit Risk 

Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of the investment. This is 
measured by the assignment of rating by a nationally recognized statistical rating organization. Presented below, is the minimum 
rating required by the California Government Code, the District's investment policy, or debt agreements, and the actual rating as of 
fiscal year end for each investment type. 

Investment Type 

Santa Barbara County 
Investment Pool 

LAIF 

Minimum 
Carrying Legal 
Amount Rating 

$4,597,020 N/A 
4,758,100 N/A 

Exempt 
From Rating as of Fiscal Year End 

Disclosure AAA Aa Not Rated 

$4,597,020 
4,758,100 

Total 3 5 120 $ - $ - ~ - 3 120 

Concentration of Credit Risk 

The investment policy of the District contains no limitations on the amount that can be invested in any one issuer beyond that 
stipulated by the California Government Code. There are no investments in any one issuer (other than U.S. Treasury securities, 
mutual funds, and external investment pools) that represent 5% or more of total District's investments. 

Custodial Credit Risk 

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial institution, a government will not 
be able to recover its deposits or will not be able to recover collateral securities that are in the possession of an outside party. The 
California Government Code and the District's investment policy do not contain legal or policy requirements that would limit the 
exposure to custodial credit risk for deposits or investments, other than the following provision for deposits: The California 
Government Code requires that a financial institution secure deposits made by state or local governmental units by pledging securities 
in an undivided collateral pool held by a depository regulated under State law (unless so waived by the governmental unit). The fair 
value of the pledged securities in the collateral pool must equal at least 100% of the total amount deposited by the public agencies. 
California law also allows financial institutions to secure the District's deposits by pledging first trust deed mortgage notes having a 
value of 150% of the secured public deposits. With respect to investments, custodial credit risk generally applies only to direct 
investments in marketable securities. Custodial credit risk does not apply to a local government's indirect investment in securities 
through the use of mutual funds or government investment pools (such as LAIF and the Santa Barbara County Investment Pool). 

As of June 30, 2022, none of the District's deposits with financial institutions in excess of federal depository insurance limits were 
held in uncollateralized accounts. 

The custodial credit risk for investments is the risk that, in the event of the failure of the counterparty (e.g., broker-dealer) to a 
transaction, a government will not be able to recover the value of its investment or collateral securities that are in the possession of 
another party. The California Government Code does not contain legal or policy requirements that would limit the exposure to 
custodial credit risk for investments. With respect to investments, custodial credit risk generally applies only to direct investments in 
marketable securities. Custodial credit risk does not apply to a local government's indirect investment in securities through the use of 
mutual funds or government investment pools (such as LAIF and the Santa Barbara County Investment Pool). 

Investment in State Investment Pool 

The District is a voluntary participant in the Local Agency Investment Fund (LAIF) that is regulated by the California Government 
Code under the oversight of the Treasurer of the State of California. The fair value of the District's investment in this pool is reported 
in the accompanying basic financial statements at the amounts based upon the District's pro-rata share of the fair value provided by 
LAIF for the entire LAIF portfolio (in relation to the amortized cost of that portfolio). The balance available for withdrawal is based 
on the accounting records maintained by LAIF, which are recorded on an amortized cost basis. 
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VANT~EI~TBER VILLAGE ~t~IVIMLTITY SERVICE DI~71 ~2I~T 
NUTES TO BASIC FINANCIAL STATEMENTS 
June 3 0, ~ 022 

I~+C~►TE 4- SC~IEDITLE QF' CAPITAL ASSETS 

A schedule of changes in capital assets and depreciation for the fiscal year ended June 30, 2022, is shown below: 

Balance Fr~r-pericd Balance 

July 1, 2021 Additit~ns Det~ns Transfers Adjustment June 30, 2022 -.. 
Capital assets, not being depreciated: 

Land 

C©nstruct~n in pr©grass 

Total capital assets, not being depreciated 

Capital assets, Ding depreciated: 

Easements and water rights 

Plant and fac ilit~ s 

Total capital assets, being depreciated 

Less accumulated depreciat~n 

Total capital assets, being depreciated, net 

Capital assets, net  

$ 1,042,000 $ - $ - $ - $ - $ 1,042,000 

l,457,0ó9 S44,39ó {74,575} {5~~,3~44} 1,357,53 

$ 2,o99,0ó9 $ So4,39ó $ {74,575} $ (5óa354} $ - $ 2,399,S3ó 

$ 828,522 $ - $ - $ - $ 21,478 $ 850,000 

29,ó24,920 35,011 {233,345) Só9,354 29_995_94(1 

30,453,442 35,011 {233,345} 5ó9,354 21,478 

9,940,5ó0 840,524 { 190,724} ~ 

$ 20,512,$78 $_ {805,513) $ (42,ó2l} $ Só9,354 $ 21,478 $ 20,25S,57ó .~.,~~.. 

$ 23.011,947 $ (2ó l, l l 7~ $ { l l 7.19ó} $ - $ 21,478 $ 2Z,ó5 5,112 

30,845,940 

10,590,3óo 

I~oTE 5-~VASTEwATER CAPITAL RESERVE FUI~I~ A1~D RENT E~PEI~ÍSE 

The District maintains a wastewater capital reserve fund with the City of Lompoc {the City}. In return, the City supplies wastewater 
treatment services to the District. Interest is earned on the reserve balance and disbursements are made by the City for Vandenberg 
Village Community Services District's portion ofcapital improvements. The minimum reserve requirement for Vandenberg Village 
Coin ni'únit~+' Services District iS 742,62. ~~~ J~x~Ie 30, 2022, the reserve balance was 742,62. 

The agreement between the .District and the City of Lompoc states that at no tune does title transfer to the District for any capital 
improvements made to the wastewater treatment plant. All disbursements made from the District's capital reserve fund for 
improvements are treated as a rental expense to the District. 

1~OTE f - IJI~EARI~ED REVEN~.TES 

Unearned revenues consist of sewer fees paid in advance by the District's customers in the amount of $139,296 far the fiscal year 
ended June 30, 2022. 

t 1 1 t • 't 

The District had an agreement with the City of Lompoc dated June 1, 1974 to repay its proportionate share of capital costs for 0.8~ 
MAD capacity rights of the Lompoc Regional wastewater Reclamation Piant {LRwRP}. The agreement was then renewed for 
another 3 5 years, dated July 1, 2010. 

The 2007 LRtiP Upgrade Project incidentally increased the plant capacity to 5.5 MC1D which decreased the District's cost share to 
16.1 % far the upgrade project and all costs associated with the upgraded plant. 

The City ofLompoc estimated the total project cost to be 134,283,911. The City of Lompoc issued various debt to assist in financing 
the project. 
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vAI`~D~I~BERG vILLAGE ~f~iYiMIJI~IT~ SERVICES DISTI~ICT 
I~t~TES TD BASF FiiACIAL STATEIViETS 
June 30, 2022 

I~iC}TE 7 -- DIJE TtJ ~ITY flF L+C~►I~~PC}C (~©ntinued) 

The City of Lompoc received a State Revolving Fund {S~.F} loan from the State mater Resources Control Board {SV~~R.CB} for a 
maximum amount of ~91,i87, ~ ~ and matures on July 1, 2028. The loan is considered interest free by the SwR.CB since the amount 
that ís paid back includes the City's matching portion of 1 ~.~~?°f° of the loan proceeds. The imputed interest rate is approximately 
1.~3%over the life of the loan. The District's agreed upon share ofthe loan is ~ 14,851,1b7 ofwhich $12,375,923 was principal and 
X2,475,244 was interest. T°he District agreed to make annual payments ofprincípal and interest in the amount of X742,558 beginning 
July 1, 2009. In January 2014, the agreed upon share was adjusted to 14, 1, 821, when City of Lompoc discovered it had taken less 
than originally intended from the SRF Loan. The District agreed to adjust payments of principal and interest in the amount of 
X741,091. 

The principal balance owing the City of Lompoc at June 30, 2022, is X4,835,758. 

l~(~TE ~ — I~(~►► I~~-TEIIiVI LIABII.,ITIES — SC~IEI~ULE ~F ~~IAi~GES 

A schedule of changes in long-term llab~lltles for the fiscal year ended June 30, 2022, ís shown below: 

Balance Balance Due within 
July 1, 2021 Additions Deletions June 30, 2022 Dne Year 

Due to the City of Lompoc í~ ✓ ,`t' f V,L7l ~ ~ ` í~ ~~~, ~ ~ l ~ ~f',tJ~ J, I ~ ü í~i ~ ~"T,~J I 

met Pension Liability _~,~02 320 4Q6,35{~ 1,142,4~3 ~ i~~,227 

~~,981,21~ $ 40~ 350 $ 1,785,582 ~ 5,~01,985 $ b54,~37 

+t~TE ~ -- PEISIt~I PLANS 

.A. general In©rmation about the Pension Plans 

~`l~~ ~~~~cri~íi~~a~ 

All qualiïed per~n.anent and probationary employees are eligible to participate in the District's miscellaneous Frnployee Pension 
Plans, cost-sharing multiple employer defined benefit plans administered by the California Public Employees' Retirement System 
{CaIPERS}. Benefit provisions under the Plans are established by State statute and District resolution. CaIPERS issues publicly 
available reports that include a full description of the pension plans regarding benefit provisions, assumptions, and membership 
infor~~nation that can be found on the CaIPERS' website.  

i- - . • ~y~ 

CaIPERS provides service retirement and disability benefits, annual cost of living adjustments and death benef ïts to plan members, 
who must be public employees and beneficiaries. Benefits are based on years of credited service, equal to one year of full time 
employment. I1✓lembers with five years of total service are eligible to retire at age 50 with statutorily reduced benefits. All members 
are eligible for nonduty disability benefits after 10 years of service. The death benefit ís one ofthe following: the Basic Death Benefit, 
the 1957 Survivor Benefit, or the C►ptional Settlement 2w-  Death Benefit. The cost of living adjustments for each plan are applied as 
specified by the Public Employees' Retirement Law. 
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VANDENBERG VILLA~E CC)MNiI.TNITY SERVICES I~ISTRI~T 
N(~TES T{~ BASI~ FII~AN~IAL ST.~TEMEI~TS 
June 30, 2~}22 

N{JTE 9 -- PENSIC}N PLANS {continued) 

A. general Inf©rmaiic~n about the Pension Plans {~t~ntinued} 

The Plans' pr©visions and benefits in effect at June 30, 2022, are summarized as follows: 

~liscellaneaus  

Prier to C}n or after 

+~antri~~tia~as  

Hire Irate 
Benefit formula 
Benefit vesting schedule 
Benefit payments 
Retirement age 
Monthly benefits, as a °lo of eligible compensation 
Required employee contribution rates 
Required employer contribution rates 

January 1, ~~ 13 January 1, 
r
~U 13 

2.7% ~~ 55 2°~© ~~ ~2 

5 years service 5 years service 
monthly far life monthly for life 

50-55 52-~7 

2.0% to 2.7% 1.0% to 2.5% 

8.00°l© x.75% 
14.02°fo -F- 114,755 7.59°/© -~-- x+6$5 

Section 20814{c) of the ~alifarnia Public Employees' Retirement Law requires that the employer contribution rates for all public 
employers be determined on an annual basis by the actuary and shall be effective en the July 1 following notice of a change in the 
rate. Funding cantributians for the Plan is determined annually on an actuarial basis as of June 30 by CaIPER.S. The actuarially 
determined rate is the estimated amount necessary to finance the casts afbenefits earned by employees during the fiscal year, with an 
additional amount to finance any unfunded accrued liability. The District is required to contribute the difference between the 
actuarially determined rate and the contribution rate of employees. antributions to the pension plan from the District were X222,202 
far the fiscal year ended June 30, 2022. 

B. Pension Liabilities, Pension Expenses, and Deferred t~utflowslInflows of Resources Related to Pensions 

At June 0, 2022, the District reported a liability of 7~~,227 far its proportionate share of the net pension liability. The net pension 
liability was measured as ofJune 0, 21}21 and the total pension 11ab1llty used to calculate the net pension l~abillty was determined 
by an actuarial valuation as of June 30, 2020 rolled forward to June 30, 2021 using standard update procedures. The District's 
proportion of the net pension liability was based o~~ a pro jectien of the District's fang-term share of contributions to the pension plan 
relative to the projected cantributians of all Pension Plan participants, actuarially determined. The District's proportionate share of 
net pension liability far the miscellaneous plan as of June 30, 2020, and 2021 is as follows: 

Miscellaneous 
Proportion-June 3~►, 220 0.0352% 

Proportion-June 30, 2021 0.04035% 

+change-Increase ~D!ecrease} 0.00473©l© 

~`or the fiscal year ended June 30, 2022, the District recognized pension expense of $188,81 ~► . Pension expense represents the 
change in the net pension liability during the measurement perïod, adjusted far actual contributions and the deferred recognition of 
changes in invest~r~ent gain/loss, actuarial gain/lass, actuarial assumptions ar method, and plan benefits. At June 3a, 2022, the 
District reported deferred outflows of resources and deferred inflows of resources related to pensions from the following sources: 
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~ANDEI~BER+~ VILLA~E C+~}iViMUI~IT~ SER~ICE~ DISTRIC 1 
N~TES TC►  BASIC FINAI~TCIAL STATEMENTS 
June 30, 2022 

1'~T{~TE ~ -- PEI~TIC~I~t  PLANIS  {Continued} 

B. Pension Liabilities, Pension Expenses, and T1► eferred úutf'IowslInflows ofResources Related to Pensions {Continued} 

Deferred outflows Deferred Inflows of 
of Resources Resources 

Pension contrl`butions subsequent to measurement date 222,202 - 
Differences between expected and actual experience 85,24 
Changes in assumptions 

Net difference between protected and actual earnings on 
retirement plan investments f b 8,87 5 

~. djustme nt due to differences in proportions 6 3 ,7 5 3 

Difference in actual contri`but~ns arld proportionate 
share of contributions 4 $ 4 3 ,ó 04 

$ 372,33 708,479 

Referred outflows of resources and deferred inflows of resources above represent the una.~~ortized portion of changes to net pension 
l~abzllty to be recognized ~n future periods In a systematic and rational ma:r~ner. 

X222,202 reported as deferred outflows of resources related to pensions resulting from Ristrict contributions subsequent to the 
measurement date will be recognized as a reduction of the net pension liability in the fiscal year ended June 30, 2023. 

~}ther am©ants reported as deferred outflows ofresources and deferred inflows of resources related to pensions will be recognized in 
the pension expense as follows: 

Fiscal year Ending June 30, 
2023 
2024 
2025 

2fl2~ 

Amount 
~ { 103,81 ~) 

{123,713) 

(145,947} 

~~ 84,~42) 

~ ~558,31 S) ~ 

~ ctua~ial .~ssumpti©ns  

The total pension liability in the June 30, 2fl20 actuarial valuation was determined using the following actuarial assumptions: 

Miscellane©us  
Valuation Date 
Measurement Date 
Actuarial C©st Method 
Actuarial Assumptions 

Discount Rate 
Inflation 
Projected Salary Increase 
Investment Rate of Return 

Mortality Rate Table  i  } } 

Post Retirement Benefit 
Increase 

June 30, 2020 
June 30, 2021 
Entry-Age Normal Cost Method 

~.IS°t© 

2:.50% 
Varies by Entry Age and Service 
7.0°lo Net of Pension Plan Investment and 
Administrative Expenses; includes Inflation 
Derived using CaIPERS' Membership Data for all Funds 
Contract C{~LA up to 2.50% until Purchasing Power 
Protection Allowrance Floor on Purchasing Power applies, 
2.50°/© thereafter 

(1} The rr~rtality table used was developed based on CaIPERS' specific data. The table includes 15 

years of rr~rtality irr~pr©verr~nts using Society of Actuaries Scale 90% of kale MP 2016. For 

rare details on this table please refer to the December 2417 e~erience study rep©rt. 
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vA1~DENBER~ VILLA~E ~C~MIViIJ1~iITY SER.VI+CES DI~T~iI~T 
~QTES TC) f3ASIC FI~AN~IAL STATE~ENTS 
June 30, 2022 

I~TOTE 9 — PENIo PL.A1 ~Cantinued) 

~. Pension Liabilities, Pension Expenses, and Deferred outfl©wslInfl©ws ©f~tesources ~2elated to Pensions (continued) 

1?iseaunt ~iaíe  

The discount rate used to measure the total pension liability was 7.15 percent. To determine whether the municipal bond rate should 
be used in the calculation of the discount rate for public agency plans {including PELF ~), aIPER stress tested plans that would 
most likely result in a discount rate that would be different from the actuarially assumed discount rate. Pried on testing the plans, the 
tests revealed the assets would not run out. Therefore, the current 7.15 percent discount rate is appropriate and the use ofmunicipal 
bond rate calculation is not deemed necessary. The long-term expected discount rate of 7.15 percent is applied to all plans in the 
Public Employees Retirement Fund, including PERF ~. The stress test results are presented in a detailed report called "~ASB 
Crossover Testing Report" that can be obtained at ~aIPERS' website under the ASB 1~0. 68 section. 

CaIPERS is scheduled to review all actuarial assumptions as part of its regular Asset Liability 1Vlanagement (AL1V1}review cycle that 
is scheduled to completed in February 2022. Any changes to the discount rate will require hoard action and proper stakeholder 
outreach. For these reasons, CaIPER expects to continue using a discount rate net ofadministrative expenses for CASE No. 67 and 
Igo. ~ calculations through at least the 2021-22 fiscal year. CaIPER will continue to check the materiality of the difference in 
calculation until such time CaIPER has changed its methodology. 

The long-term expected rate of return on pension plan investments was determined using abuilding-block method in which best-
estimate ranges of expected future real rates of return {expected returns, net pension plan investment expense and inflation) are 
+developed for each major asset class. 

In determining the long-term expected rate of return, CaIPERS took into account both short-term and long-term market return 
expectations as well as the expected pension fund. cash flows. 1..Tsing historical returns of all the funds' asset classes, expected 
compound returns were calculated over the short-term {first 1 o years} and the Long-term { 11-6o years} using abuilding-block 
approach. Using the expected nominal returns for both short-term and long-term, the present value of benefits were calculated for 
each fund. The expected rate of return was set by calculating; the single equivalent expected return that arrived at the same present 
value of benefits for cash flows as the one calculated using both short-term and long-term returns. The expected rate of return was 
then set equivalent to the single equivalent rate calculated above and rounded down to the nearest one quarter of one percent. 

The table below reflects the long-term. expected real rate of return by asset class. The rate of return was calculated using the capital 
market assumptions applied to determine the discount rate and asset allocation. These rates of return are net of adrr~inistrative 
expenses. 

Iew 
Strategic Real Return Kcal Return 

Asset IàSS Allocatlon ~earS ~ - ~ 0~a~ dears ~ ~ -f-~~}~ 

global Equity 50,0% 4,80% 5.98°/© 

global Fixed Income 28.0°l° 1.00°1° 2.62% 

Inflation Sensitive 0.0% 0.77°l° 1.81 °1° 

Private Equity 8.0% 6.3 0°l° 7.2 3 
Real Estate 13.0% 3.75% 4.93°l° 

Liquidity 1.0% 0.00% -0.92% 

Total 1(}0.0% 

{a) An expected inflation of 2.00% v+ras used for this period. 
{b) An expected inflation of 2.92% v~~as used for this period. 
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June 3 ~, 2 022 

NOTE ~ -- PE1~i~Ioi~ PLAI~I~ {Continued} 

~. Pension Liabilities, Pension Expenses, and I~►eferred outflowslInflows ofbesources belated tv Pensions {Continued) 

Sensitivity Q~ f the P~opc~~tic~~aate Share v_ f the Net Pension ~,iabili~ to changes in I.~iscount Rate 

The following represents the District's proportionate share of the net pennon llablllty calculated using the discount rate of the plan, 
as well as what the Dïstrïct's proporíionate share of the net pension lïability would be ïf it were calculated using a discount rate that is 
1-percentage point lower or 1-percentage point hïgher than the current rate 

I °/© Decrease Discount Rate 1 %Increase 

District's pr©portionate share of the net 
pension plan liability 1,~8~,9~2 ~~~,227 5,ob~ 

Pension Plan Fi~ueiary Net Position 

Metalled ~nformatlon about the pension plan's fÏduclary net position is available In the separately Issued ~aIPEI~S' ~nancïal reports. 

+~. Payable to the Pension Plan 

At June 30, 2022, the District reporíed a payable of $o for the outstanding amount of contributions to the pension plan required for the 
fiscal year ended June 30, 2022. 

~oTE lU -- oTHEb POST E~IPLOYiVIEi~T PENEFITS 

As of June 3 ~, 2022, the District does not offer any other post employment benefits. 

NOTE 1 ~ - Co~TI~+~EI~CIE~ 

According to the District's staff and attorney, no contingent 11ab~lltles are outstanding and no lawsuits are pending of any slgn~ficant 
financial consequence. 

~oTE l~ -- ME~I+~3~:A1~T~~IVI OF A+GbEE~E1~T 

Vandenberg Village ~ommunïty Services District participates ïn the Santa Inez River valley Basin Western Management Area 
groundwater Sustainabilïty Agency (SSA} through a memorandum of agreement {IV1QA). The relationship between Vandenberg 
Village +community Services District and the t~SA ïs such that the SSA is not a component unit of Vandenberg village Community 
Servïces District for financial reporting purposes. 

The SSA ïs independently accountable for their fiscal matters. The agency maintains their own accounting records. Budgets are not 
subject to any approval other than the respective governing board. I1~Iember districts share surpluses. and deficits agreed to by the 
voting parties. The Western 1Vlanagement Area. SSA adopted a groundwater Sustainability Plan {ASP} in January 2022. The ASP 
includes projects and management action that will require additional funding from the District in the future. 

~ ~ ~ ~ ~ % ~ 
~ ~ ~ i ~ 

A prior-period adjustment was made to the statement ofactivïties oí$21,478 to change the value ofthe Water Rights capital assets to 
their correct original cost value. 
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VA1~iT.~EI~IBE~~ VILLA~E C(~1VIIV~TJ~ITY SERVI~~S I~I~TRI~T 
S~~-IEI~ULE C~F PRC~PQRTI~~TATE SHA~~E (~F ~ET PE~SIC~~ LIA~ILITY 

Last l +~ ~ears ~ 

A.s af June 3t~, 2022 

The following table provides required supplementary information regarding the L?istrict's Pension Plan. 

2a22 2021 220 2úl9 
Proportion of the net pensi©n liability 0.41417% 0.01381% 0.01335°/a 0.41285% 

Proportionate share of the net pension liability $ 766,227 $ 1,502,320 $ 1,368,316 $ 1,238,381 

hovered payroll $ 905,194 $ 894,387 $ 792,390 $ 765,042 

Proportionate share of the net pension liability as 
percentage of covered payroll 84.6% 168.0% 172.?% 161.9% 

Plan's total pension liability $ 46,174,942,264 $ 43,702,930,887 $ 41,426,543,489 $ 38,944,855,364 

Plan's fiduciary net position $ 40,766,653,876 $ 32,822,501,335 $ 31,179,414,067 $ 29,308,589,559 

Plan fiduciary net position as a percentage of the 
total pension l~ab111ty 88.29% 75.10% 75.26% 75.26% 

218 217 2~1~ 2(ll5 

Proportion of the net pension liability 0.01279% 0.01240% 0.01147% 0.01038°/© 

Proportionate share of the net pension liability $ 1,268,715 $ 1,072,559 $ 787,410 $ b46,070 

+hovered payroll $ 736,341 $ 720,382 $ 631,486 $ 693,171 

Proportl©Hate share of the net pennon liability as 
percentage of covered payroll 172.3% 148.9°~0 124.7°/© 93.2% 

Plan's total pension liability $ 37,161,348,332 $ 33,358,627,624 $ 31,771,217,402 $ 30,829,966,631 

P`lan's fiduciary net position $ 27,244,095,376 $ 24,705,532,291 $ 24,907,305,871 $ 24,607,502,515 

Flan fiduciary net position as a percentage of the 
total pension liability 73.31 % 74.06% 78.40% 79.82% 

Notes to schedule: 
han~es in assumptions 

In 2018, inflation was changed from 2.75 percent to 2.50 percent and individual salary increases and overall payroll growth was 
reduced from 3.00 percent to 2.75 percent. 

In 241.7, as part of the Asset Liability I~ianagement review cycle, the discount rate was changed from 7.65 percent to 7.15 percent. 

In 2016, the discount rate was changed from 7.5 percent (net of administrative expensed to 7.65 percent to correct for an 
adjustment to exclude administrative expense. 

In 2015, amounts reported as changes in assumptions resulted primarily from adjustments to expected ages of general 
employees. 

~- Fiscal year 2015 was the 1st year of implementation, thus only eight years are shown. 
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VAI~DEI~~ERG VILLA~E C{~I~IMiTNITY SERVICI~S Ia►I~TRICT 
SC~IEDLJLE C)F PENSI~I~ C~NTRIBUTIC)I~TS 

Last 1 U Years * 
As Qf June 30, 2022 

The f©11o~vïng table provides required supplementary inforrnatit~n regarding the i~istrict's Pensïfln Plan. 

222 2ú2l 2Q2Ú 2019 

Contractually required contribution (actuarially determined} 

Contribution in relation to the actuarially determined 
contributions 
Contribution deficiency (excess) 

Covered payroll 

Contributions as a percentage of covered payroll 

Contractually required contribution (actuarially determined} 

Contribution in relation to the actuarially determined 
contributions 
Contribution deficiency (excess) 

Covered payroll 

Contributions as a percentage of covered payroll 

Dotes to Schedule 
Valuation Date: 

Actuarial cost method 

Asset valuation method 

Amortization method 

Discount rate 
Amortisation growth rate 
Price inflation 

Salary increases 

Mortality 

Valuation Date: 
Discount Rate: 

$ 222,202 $ 213,276 $ 190,252 ~ 198,667 

222,202 213,276 190,252 198,667 

~ - ~ - $ - ~ - 

~ 83b,489 ~ 905,194 ~ 894,387 ~ 792,390 

26.56% 23.56°/© 21.27% 25.07°/© 

~~~~ 2~17 2016 2a~s 

~ 170,047 $ 153,560 ~ 158,774 $ 156,130 

170,047 153,560 158,774 156,130 
~ - ~ - $ - $ - 

$ 765,042 ~ 736,341 ~ 720,382 ~ 631,48b 

22.23%~ 20.85°/'0 22.04% 24.72% 

6/30/2014 

Entry Age Formal 

5-year smoothed marl~et 

The unfunded actuarial accrued liability is amortized 
over a fixed 30 year period as a level percentage 
of payroll. 

7.50% 

3.00% 

2.50% 

3.00% plus merit component based on employee 
classification and years of service 

The mortality table used was developed based on 
CaIPERS-specific data. The table includes 15 
years of mortality improvements using Society of 
Actuaries Scale 90% of scale MP 2016. For more 
details on this table, please refer to the December 
2017 experience study report (based on CaIPERS 
demographic data from 1997 to 2015) that can be 
found on the CaIPERS website. 

6/30/2017 6/3012016 6/30/2015 

7.150% 7.375% 7.b5°/a 

*-Fiscal year 2015 was the 1st year of implementation, thus only eight years are shown. 
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