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1~~~5~, L,~vy à~ ~ar~z:~.eir~~. LAP 

Certified Public Accountants 

~ . ~ • ~ ~,. . ~~. 

To the Board of Directors 
Vandenberg Village Community Services District 
Lompoc, California 

Report on the Financial Statements 

`fie have audited the accompanying financial statements of the business-type activities and each major fund of Vandenberg Village 
Community Services District {the District} as of and for the fiscal year ended June 30, 201 , and the related notes to tl~e financial 
statements, which collectively comprise the District's basic financial statements as listed in the table of contents. 

,~ar~z~~e~z~ent's Res~©~~sx~ility~a► r t~re Fi~lrx~reïal St`c~ten~er~ts 

1`l~anagement is responsible for the preparation and fair presentation of these financial statements in accordance with accounting 
principles generally accepted in the United States of America; this includes the design, implementation, and maintenance of internal 
control relevant to the preparation and fair presentation of financial statements that are free from material misstatement, whether due 
to fraud or error. 

~cr~`itars' R~s,pv~r.~ibility 

fur responsibiíiiy is to express opinions on these financial statements based on our audit.  %Ve  conducted our audit in accordance with 
auditing standards generally accepted in the United States OfAmerica and the standards applicable to financial audits contained in 

c~vet~n~nent Auditing Sta~a~aYds, issued by the Comptroller ~enerai of the ~.Tnited States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The 
procedures selected depend on the auditor's judgment, including the assessment oftlle risks ofmaterial misstatement ofthe financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the 
entity's preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the púrpose of expressing an opinion on the effectiveness ofthe entity's internal control. Accordingly, we 
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial statements. 

we believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions. 

t~pinivs~s 

In our opinion, the financial statements referred to above present fairly, in aíí material respects, the respective financial position of the 
business-type activ~tles and each mayor fund of Vandenberg Village Community Services Dlstrlct, as of June 30, 201 ~, and the 
respective changes in financial position, and, where applicable, cash flows thereof for the fiscal year then ended in accordance with 
accounting principles generally accepted in the United States of America. 

2~o Pr©fessicana[ Parkway, Suite 205 Santa Maria, ~A 9355  Te[  ~45.~25.2579 Fax 845.25.2[47 m[hepas.com  
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Qflt er ~iltrtters 

Rec~ui~~ed Supplementa~ In,f'o~lnation  

Accounting principles generally accepted in the United States of America require that management's discussion and analysis on pages 
3 through 8, the schedule of proportionate share of net pension liability on page 33, and the schedule of pension contributions on page 
34 be presented to supplement the basic financial statements. Such information, although not a part of the basic financial statements, 
is required by the governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for 
placing the basic financial statements in an appropriate operational, economic, or historical context. we have applied certain limited 
procedures to the required supplementary information in accordance with auditing standards generally accepted in the United States of 
America, which consisted of inquiries ofmanagement about the methods ofpreparing the information and comparing the information 
for consistency with management's responses to our inquiries, the basic financial statements, and other knowledge we obtained during 
our audit of the basic financial statements. Vie do not express an opinion or provide any assurance on the information because the 
limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance. 

tither F~eporiing F~equired by ~QverJr~iejrt~tc~rli~l~tg Stcx~iclrrr~`s 

In accordance with ~ove~nment ~ Zcditin~ ~tanda~ds, we have also issued our report dated October 23, 2019, on our consideration of 
the Vandenberg village Community Services District's Internal control over financial reporting and on our tests of its compliance 
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to 
describe the scope of our testing of inter-nal control over financial reporting and compliance and the results ofthat testing, and not to 
provide an opinion on internal control over financial repot-ting or on compliance. That report is an integral part of an audit performed 
In accordance with ~ove~nrr~ent auditing S'tandar~ds in considering the District's internal control over financial reporting and 
compliance. 

V p 

s 

~ ^°r_ f~~ ~~ 
s ~ 

Santa Maria, California 
October 23, 2019 



V~AI~ÍI~EI'~i~EI~~ VILLA~E ~t}I~MU~TITY SER~I~ES I~ISTRI~T 
MANAGEIVIEI~T'S DIS~t7SSIGN AND ANALYSIS 

June 3 ~, 20 ~ 9 

As management of the Vandenberg Village Community Services District {District}, we offer this overview and analysis of the 
financial activities of the District for the fiscal year ended June o, 20 I ~ ~FYE 19). It should be considered in conjunction with the 
information within the body of the audited financial statements and accompanying notes. Al amounts, unless otherwise indicated, 
are expressed in whole dollars. 

1VIISSI+Di~ STATEII~FNT 

To e~ciently pr~vide dependable drinking wate~ delivery arrd wastewater colleeti©n serviees tQ T~andenberg~ t~illage residents, wit~a 
a CC)mmitï?ZetZt t~ CZíSt4i?Zer SerVi~e. 

+~ During FYE ~ ~, the District's net position excess of assets over liabilities, formerly entitled net assets) increased to 2~.$ 
million. +Qf this amount, 1 ~} million unrestricted net assetsi may be used to meet the District's ongoing obligations to 
ratepayers and creditors. 
when compared to FYE 1 ~, operating revenues decreased by 3%~ to 4.4~ million and operating expenses decreased. by 1 °1~ 
to X3.48 million. 

~ Total change in net position was 1.8 million. 

(~v~vlE F FIlA1~+~IAL STATE11~F1óTTS 

This discussion and analysis is intended to Serve as an introduction to the District's basic financial statements which are Comprised 
of three components: 1} government-wide financial statements, 2~ fund financial statements, and 3) notes to the basic financial 
statements. This report also contains ether supplementary information in addition to the basic financial statements themselves. 

1~ Qvernrnent-Wide Financial Statements. `The (~~uerl~~tent-l~ic~e ~`~r~t~eit~l Statements provide readers with a broad overview 
of the Disírict's finances, combining both the water and wastewater enterprise funds data and can be found on pages 9-I1 of this 
report. 

The 5'tatezent c~flVet P©sits©n presents information on all assets and liabilities, with the difference between the two reported as net 
position. Over time, increases or decreases in net position indicate whether the financial position of the District is improving or 
deteriorating. 

The Statement ca, f ~4etvitïes presents information showing ho~v the net positron changed during the fiscal year. In accrual based 
accounting, which the District utilizes, changes in net position are reported when the evens causing the change occurs  (i.  e., an 
expense that is incurred on June ~ oth, but is paid for in July, is reported as a decrease to net position in June}. 

The District charges a fee to customers to cover all or most of the costs of certain services it provides. The District's water and 
wastewater operations are reported. as business-type activities on the Statement of Activities. 

} Fend Financial Statements. A fund is a grouping of related accounts that is used to maintain control over resources that have 
been segregated for specific activities or objectives. The District, life other state and local governments, uses fund accounting to 
ensure and demonstrate compliance with finance related. legal requirements. The District has no general fund; therefore, all of the 
funds of the District can be categorized as proprietary funds. 

.~°raprietczry fu~zí~s. The District maintains a single type of proprietary fund: enterprise funds. Enterprise funds are used to report the 
same functions presented as business-type activities in the Government-Aide Financial Statements. The District uses enterprise 
funds to account for its water and wastewater operations. 

Proprietary funds provide the same type of information as the government-wide financial statements, only in more detail. The 
proprietary fund financial statements provide separate information for the water and wastewater operations. 

The Futx Fzrzajieial Stc~tet~ZeJits provide readers with a detail view of the District's water and wastewater enterprise funds data and 
can be found on pages 1 ~-1 ~. 

The Statement o~l~et .~asition — Pro~rietary Funds presents information on assets anal liabilities for each enterprise fund. 

The Statement Revenues, Expenses, and Cha~~es ire let Position — .Pro rYp ietar;y Funds presents information showing how the net 
position changed during the fiscal year for each enterprise fund. 



VANDENBER~ VILLAGE C~IYIMUi'~ITY SERVICES DISTRICT 
iViAI~TAOEÍVIENT' S DISCUSSION AND AI~tALYSIS 

June 3 0, 2019 

The Stateme~rt o_f'Cash Flows — Pr©prietary Funds gives an overview of cash received and cash paid out during the Iiscal year, 
separated by activity type (operating, capitaUfïnancing, non-capital/financing, and investing). 

3) Notes to Basic Financial Statements. The Notes to ~t~sie Fitzcrrzeial Stt~te~~ejxts provide additional information for a more 
complete understanding of the data provided in the basic fiinancial statements and can be found on pages 17-31 of this repori. 

GOVERNMENT-WIDE FINAI`~ïCIAL ANALi'SIS 

The government-wide financial analysis contains comparative information from the prior year. 

Net Position 

I~et position may serve over tï~n.e as a useful indicator of a government's financial position. Assets exceeded liabilities by 
$26.8 million as of June 30, 2019. This is an increase of $1.8 million from fiscal year ended June 30, 2018. 

Current and Other Assets 

Capital Assets 

Total Assets 

Deferred pensions 

Deferred outflows of Resou rtes 

Current Liabilities 

I~loncurrent Liabilities 

Total Liabilities 

Deferred pensions 

Deferred Inflows of Resources 

NET POSITIOI`~ 
Invested in Capital Assets, net of related debt 

Restricted 

Unrestricted 

Total Net Position 

Business-íype activities 

2019 2018 

12, 014, 607 

23,042,192 

11, 3 99, 515 

23,190,031 

$35,056,799 $34,589,546 

447,987 523,656 

$447,987 $523,656 

691,417 

7,969,864 

1,458,298 

8,610,040 

$8,661,281 $10,068,338 

51,283 43,647 

$51,283 $43,647 

16,310,709 

427,663 

10,053,850 

15,299,503 

151,638 

9,550,076 

$26,792,222 $25,001,217 

The largest portion of the net position reflects investment in capïtal assets {i.e. 1and, easements, water rights, wells and pumps, 
mains and distribution systems, buildings and improvements, vehicles, furniture and equipment, and construction in progress}. The 
District uses these capital assets to provide services to the residents of Vandenberg Village; consequently, these assets are not 
available for future spending. 

The next largest portion of the net position is reserved for future spending. This portion is cash and investments, Cash and 
investments increased in FYE 19 by $626,825 primarily due to conservative expenditure. Expenses were 11%under budget, saving 

$0.45 million. 

The following are significant current fiscal year transactions that have had an impact on the Statement of I~1et Assets: 

• Current and ether Assets increased $615,092. 
* Capital Assets decreased by $147, 83 9. The most notable addition to capïtal assets was the new administrative office. Ongoing 

projects with significant expenditures include the test well, replacement valves and hydrants, and Lift station # 1 replacement. 
• Regular straight-fine depreciation for the fiscal year ended June 30, 2019 decreased non-current assets by $737,121. 

• On April 4, 2006, the Board of Directors approved Resolution 176-06 updating the District's Reserve Policy and establishing 
a goal equal to the sum of capital, operating, and emergency reserve requirements. As of June 30, 2019, the District has a 

balance of approximately $10.5 million. The reserve goal fluctuates from year to year based on the accumulated depreciation 
expense, the current . operating budget, and the value of capïtal assets. Based on the criteria set forth by the resolution, the 
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VAI~DEI~IBEr~ vILLA~E CC~IVIMiJNI  i  Y ~ERVI~ES DIS 1 I~I~T 
IVIA~À~E1ViENT' S DISCIJSSIOl~I AND ANALYSIS 

June 30, 2019 

District's goal was $13.9 million in reserves at fiscal year-end. The goal per the FY~ 19-~o budget for June 30, 202o is X14.7 
million. See the following table for the June 30, 2019 goal calculations. 

resolution 17+6-}~ Deserve requirement using the FYE 19 Budget 

Category Requirement ~ater Wastewater 

Capital Reserves Accumulated Depreciation + 25% operating budget 

~Jperating Reserves 25% operating budget 

Emergency Reserves l0°/© capital assets 

~4,024,666 ~5,828,231 

468,089 691,712 

875,125 2,033,044 

~5,367,880 $8,552,987 

Total = ~13,920,867 

Current Balance (as of June 0, 2019 $2,926,996 X7,609,838 

Total = ~ 10,536,834#  

Activities 

The District's financial position results from. operating activities, investment activities, the acquisition and disposal of capital assets, 
and the depreclatlon of capital assets. 

Charges for Services 
Capital grants and Contributions 
~nVeStrnent Earnings 

{ether Revenues/Connection Fees 

Total revenues 

operating Expenses 

%Ion-operating Expenses 

Total Expenses 

Transfers 

Change in 1`~et Position 

het Assets, beginning of year 

Prior :Period Adjustments 

i~Iet Assets, end of fiscal year 

~US1neS5-type actrv7tles 

~ 2019 2018 

4,442,115 4,586,732 

444,700 0 

240,649 85
"
,795 

269,508 20, ~ ~ ✓ 

~5,396,972 ~4,692,642 

3,451,058 3,476,408 

154,909 198,806 

~3,605,967 ~3,675,2I4 

0 0 

~ 1,791,005 $1,017,428 

25,001,217 23,983,789 

0 0 

~26,792,222 $25,00 1,217 

The following are significant current fiscal year transactions that have had an impact on the Statement of Activities: 

~ Charges fir ,Services include 1.71 million in water use and service charges; $1.66 million in wastewater service charges; 
and 1.~7 million in LR.~~~l' upgrade charges. 

• ether .Revenues include unbudgeted revenues of $15,112, plus, X254,396, which is the net gain from the sale of 3757 
Constellation Road. 

• .11~an-~~eratin~ revenues ~n~.~xpe~ses: There is non-operating LR~~7EEZP interest of ~ 154,909. 
+► Revenues are estimated based on current rates and average number of customers per calendar year. Water revenues are 

based on a f~ive-year average water usage. Far FYE 19, unrestricted operating revenues fell short of projections by 3%. 

~` The cash available for reserves does not include Developers' Connectïon Fees ($20$,420} nor Developers' Conservation Funds ($191,882}, as these two accounts are designated to be 
used solely for Developer-related asset purchases and Water Conservation expendihires. T"he bank account which holds employee payroll deductions for Flex Spending health benefits 
accounts ($2,308} and the account which holds fi.tnds designated for the maintenance of Lot 54 ($25,053) are also withheld from the cash available for reserves. By adding the 
Developers' Connection Fees, the Developers' Conservation Funds, the employee flex spending account, and the current balance available for reserves, we balance to the Cash and 
investments on the Statement of Net Position ($208,420 + $191,882+ $2,308 + $25,053 + $14,536,834 _ $10,964,497}. 

5 



Other 
1.3% 

►lastewater 
rreahnent 

14.0% 
Water Pumping/ 

Treatment 
12.4% 

Administrative 
8.0% 

Transmission 
and 

Distribution 
3.3% 

Water Charges 
_ 38.4% 

Wastewate 
Service Char 

37.2% 

Other 
0.3 

VANDENBERG VILLAGE COMMUNITY SERVICES DISTRICT 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

June 30, 2019 

The chal-ts below reflect major categories of actual FYE 19 operating expenses and revenues. On the revenue side, water and 
wastewater sel-vice charges account for 99.7% ($4.46 million) of the District's operating revenues. An addition to operating revenue, 
the District received interest income of $240,649, contributed capital from Heritage Senior housing of $148,992 and gain on the 
sale of the old District office of $254,396. On the expense side, employee salaries and benefits are 39.6% ($1.37 million) of the 
total operating expenses. Wastewater treatment is also a major component of operating expenses. It accounts for 14% ($0.46 million} 
of the total annual expenses. Water pumping and treatment accounts for 12.4% ($0.44 million). 

' ues Operating Expenses ~ Operating Revere 

Salaries &Benefits 
39.6% 

LRWRP 
Upb~rade 
Charges 
24.1 
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VANDENBERG VILLAGE COMMUNITY SERVICES DISTRICT 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

June 30, 2019 

FUND FINANCIAL STATEMENT ANALYSIS 

As noted earlier in this report, the District uses fund accounting to ensure and demonstrate compliance with finance-related legal 
requirements. The District does not have a general fund but separates all revenues and expenses into their specific water or 
wastewater enterprise fund, based on either actual fund expenditures or, as in the case of administrative salaries, an estimated 
percentage. During this fiscal year, the District transferred $801,934 between funds (the new office is shared 50/50 between water 
and wastewater) and both of the District's enterprise funds ended the year with positive fund balances. 

Water Fund 

The water fund's net position increased by $0.38 million. Unrestricted water revenues fell below projections by $68,029, a 3% 
variance. Total unrestricted water revenues were $1.73 million with $1.31 million (76%) collected from residential customers and 
the remaining $0.42 million (24%) collected from commercial, bulk residential, irrigation, and other. Water fund operating expenses 
of $1.85 million were 1 %under budget and primarily consist of salaries and benefits (50%), administration (7%), pumping (1.4%), 
and depreciation (10%). 

Operating Expenses 
Water Fund 

. (in millions) 

$2.00 .______._.~_ .~..__..~ 

$1.00 .._._ ..~.._...._ ._ 

$0.5 0 _...._._. _...~_ .~, 

,~-~ 

2018 2019 

::Budget Actual 

Wastewater Fund 

The wastewater fund's net position increased by $1.41 million. Unrestricted wastewater revenues fell below projections by $12,694, 
less than a 1 %variance. Wastewater fund expenses of $1.6 million were 21 %under budget and primarily consist of wastewater 
treatment (29%), salaries and benefits (27%), administration (4%), and depreciation (34%). The total volume of wastewater for 
FYE 19 increased by 0.1 %; 147.7 million gallons compared to 147.6 million gallons last fiscal year. 

Operating Revenue 
Wastewater Fund 

(in millions) 
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Operating Expenses 
Wastewater Fund 
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VANDENBERG VILLA
'~
GE C©MMU1~dIT'Y SERVICES DISTRICT 

1VIAI~ACEMEI`~T'S DISCtIIC~I'~ AID .ANAL 1 ~4.1 

CAPITAL ASSETS AID DEBT ADIVIINISTATICII~ 

Capiíal Assets 

Capital assets include public domain (infrastructure) general fixed assets consisting of certain improvements including pumping 
and. treatment equipment, water and wastewater transmission and distribution lines, and construction work in progress. At the end 
of FEE 19, the District had X31.5 million invested in a broad range of capital assets, including land, buildings, equipment, furniture, 
vehicles, and infrastructure. Major capital asset events during the current fiscal year are discussed on page 4 of this report and in 
I~iote 4 to the financial statements. 

Debt Admnistrati©n 

At fiscal year end, the fang-term debt reported by the District consisted of payments owed to the City of Lompoc for the District's 
portion of the Mate .evolvïng Fund loan obtained to finance the LI~í~.P upgrade project. Additional information on the District's 
long-term debt can be found in Dotes 7 and 8 to the financial statements.  

The District expects the number of customers to increase slightly as new homes are permitted and built within the Falcon Heights 
(Clubhouse Estates), (yak Pulls Estates, and Villas on teak Hill projects. 

Interest rates have started to increase slightly, but the interest earnings on the District's conservative investments will probably be 
less than 3% for the foreseeable future. 

The Board of Directors increased employee salaries using the CFI-W, Nest B/C, published by ~JS Depar~~nent of Labor, Bureau of 
Labor Statistics, as the basis for the annual cost of living adjustment. The California Public Employees' I~.etirement System 
(Ca1PEI~S) recently changed their amortization and smoothing policies which is expected to increase the District's employer 
contribution rates by 1.1 %per year, for fve years, beginning fiscal year 2016-17. 

Effox-t ïs shifting toward tl~e maintenance ofboth the water distribution and wastewater collection systems. For water capital projects, 
the Valve and I~[ydrant replacement projects are continuing this fiscal year and rehabilitation of Wells and Tanks is planned. 
Construction and installation work on the Lift Station # 1 %~eplacen~ent Project is almost complete. ~In addition, the District is 
planning to purchase a sewer camera van and to replace a valve operator and pickup truck during this fiscal year. 

The District is continuing to work with the State Lands Coml~nission and California Department of Fish and Wildlife on 
obtaining additional land to drill replacement wells in tl~e future. The. County gave the District permission to drill a test well 
on the old County Fire Station 51 property, and a test well was drilled there in May 2017. Water quantity there was excellent 
but it exceeded the maximum contaminant level for a~ senic. The District is investigating options for arsenic removal. The 
search for a new well site continues to be atime-consuming and costly endeavor. 

! ~ ~ ~~~►̀~#~~ ~i # ►~ ~ ~ ►1 

This financial report is designed to provide the District's ratepayers, stakeholders, and other interested parties with an overview of 
the District's financial operations and financial condition. Should the reader have questions regarding the information included in 
this report or wish to request additional financial information, please contact the District's General Manager at 3745 Constellation 

.oad, Lompoc, CA 9343 or by calling (05} 733-2475. 



vAI~TLl~1~BEl~G vILLA.+~E +~oTVII~~ILT~~TITY SEI~vI~~~ DIST~.~C 1 
STATEI~~E~T ~F I~ET PQSITI~N 
June ~~, 201~ 

ASET~ 
current assets: 

dash on hand ~ 4p~ 
+dash and lnvestTilentS 10,964,497 
Accounts receivable 203,570 
L-à~L~+l ~~rd ~nlei ~Jt ~\+1~V ~ Y a~~V i'7, ~ ~i 

Inventory 39 772 
Prepaïd expenses 16 592 

Total current assets 11,271,965 

ether assets: 

.Deposits 742,642 

Total other assets 742,642 

capital assets: 

Land 1,Ú42,eú 
Easements 20p,000 
dater r111tS X28,522 

apac ity ribhts 17,164,115 
Source of supply ~ 86,159 
~umpin~ equipment 1,476,979 
Treatment 287,181 
Transmission and dlstrtbut~on 7,14(},277 
general plant 2,458,9(}2 
Construction in probress 741,93 8 

31,526,073 

Less. Accumulated depreclatl©n (8,4$3,881) 

Total capital assets -net of accumulated 
depreciation 23,(}42, 192 

Total assets 35,056,799 

DEFE~2RET) oLTTFLOS of T~ESOUR~ES 
Deferred pensions ~ 447,987 

Total deferred outflows of resources 447,987 

See accompanying notes to basic financial statements. 



VA~IDENBE~~ VILLAGE +CC~►~1~iI~~LTI~IT~ SE~.VI+CE~ D~~ 1 R.I+~T 
~ 1 ~ 1 ~~~~1V 1 ~~ 1~I~~ ~~~3~~~1.1~ 

.Tune 3 a, Za 19 

LIABILITIES 
Current liabilities: 

Accounts payable 
Accrued payroll expenses 
Compensated absences 
Customer deposits 
Unearned revenues 

Tatal current liabilities 

i~ancurrent liabilities: 
i~iet pension liability 
Due to City of ~,ompac -less current partian 

Total noncurrent liabilities 

Total liabilities 

DE~EIZI~ED  INFLES  ~F I~ESC~LJI~ES 
Deferred pensions 

Total deferred infla~vs of resources 

I~ET .I~C~SITIC}I'~I 
met investment in capital assets 
Restricted far construction 

Restricted far water conservation 

Restricted for employee benefits 
Restricted far maintenance of lot 54 
Unrestricted 

Total net pasitian 

$ 82,926 

22, 793 

2ú9,999 
235,485 

140,214 

691,17 

1,23$,381 

6,731,483 

7,969, 864 

8,661,281 

51,283 

51,283 

16,314,7Q9 

208,42ú 
191,882 

2,3a8 

25,t~53 

1 a,a53,850 

~ 26,792,222 

See accompanying  nates ta  basic financial statements. 
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24+Q,à49 

~,7~~,c~as 

2,792,222 

vAI'~il~► El`~BERG vILLA~E ~t~I1~1VIUI~IITY ERVIC I~ITRI~T 
~TATE~IENT CAF A~T'IVITIE~ 
Far the F1sca1 Year Ended June 3 Q, 2419 

P'ragrarn R,evenues - ~ l~et ~Expense~ 
tlperating +~apital R,evenue and 

~har~es for +Grants and Grants and ~hanges in 
~xpenses ~ervices Ga► ntributions Contributiflns l~et Positian 

Functi©ns1P'r4~rams _ ____r._ 

Business-type activities: 
Water $ I ,$52,421 $ I,728,18~ ~ - ~ Za3,248 $ 
Wastewater 1,753,54~ 2,729,{~44 24I ,452 

Total business-type activities ~ 3,~a5,}~7 ~ 4,457,227 ~ - $ 444,7aa 

7~,01 a 

1,295,9a 

General revenues: 

Investment earnings 
Gain an disposal of capital assets 

~anQe in net position 

met position, beginning of fiscal year 

met position, end of fiscal gear 

fee accompanying notes to basic ~naneial statements. 
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VAI~+ILIEI~BE~G VILLAGE ~GIVIIViUI'~ITV SE~VI~ES I)ISTRI~T 
STATE1~~El~T ~:~ ~~ET POSITIC)~i - PROPRIETA~.~ FUi'~1I~S 
June 30, 2019 
With C©mparative T©tals far June 30, 2018 

EI`~TER.PRISE FUNDS 

Water Wastewater Totals Totals 
Fund Fund 2019 2018 

ASSETS 

Current assets: 
Cash on hand $ 400 $ - $ 400 $ 400 
Cash and investments 3,354,660 7,609,837 10,964,497 10,337,672 
Accounts receivable 100,065 103,505 203,570 228,564 
Accrued interest receivable 47,134 47,134 34,292 

Inventory 39,772 39,772 40,286 

Prepaid expenses 15,546 746 16,592 1 x,659 

Total current assets 3,557,877 7,714,088 11,271,965 10,656,573 

Other assets: 

Deposits 742,642 742,642 742,642 

Total Other assets 742,642 742,642 742,642 

Capltal assets: 

Land 522,000 520,000 1,042,000 1,075,000 

Easements 100,000 100,000 200,000 200,000 

Water rights 628,522 b28,522 628,522 

Capacity rights 17,164,115 17,164,115 17,164,115 
Source of supply 386,159 386,159 356,417 

Pumping equipment 1,108,542 368,437 1,476,979 1,465,727 

Treatment 287,181. 287,181 287,181 

Transmission and distribution 5,046,624 2,093,653 7,140,277 6,903,756 
General plant 1,501,210 957,692 2,458,902 1,044,752 
Construction in progress 478,056 263,882 741,938 1,986,533 

10,058,294 21,467,?79 31,526,073 31,112,003 

Less: Accumulated depreciation X3,343,307} (5,140,574) {8,483,881 } (7,921,972) 

Total capital assets - net of accumulated 
depreciation 6,714,987 16,327,205 23,042,192 23,190,031 

Tatal assets 10,272,864 24,753,93 35,056,799 34,589,546 

~EFEIZRET~ ~► UTFL{~~VS (~►F RES~~.IRCES 
Deferred pensions 302,660 145,327 447,987 523,656 

Total deferred outflows of resources 302,660 145,327 447,987 523,656 

See accompanying notes to basic financial statements. 
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Totals _ ` Totals 
2019 2018 

82,926 $ 401,314 

22,793 22,803 

209,999 192,445 

235,485 46,198 

140,214 139,86 

106,470 

549,203 

691,417 1,458,298 

VANI~EBERG VILLAGE ~GlYI1VIUI'~1ITY SERVICES I~I~TRI~T 

STATEiVfEI~T CAF NET P~}SITI~I~ - PRC~PRIETARV FLTT~IS 

June 34, 2419 

With Comparative Totals for June 34, 241 ~ 

EI~iTERPRISE FL~IDS  

LIABILITIES 

Current liabilities: 
Accounts payable 
Accrued payroll expenses 
Compensated absences 
Customer deposits 
Únearned revenues 
Interest payble 

Due to City of Loi~ipoc -current portion 
Total current liabilities 

I~loncurrent liabilities: 
I~1et pension Liability 
Due to City of Lompoc -less current portion 

Total Liabilities 

I~EFERItEII I1~II~ LOWS C~}F RES~JURCES 
Deferred pensions 

Totat deferred inflows of resources 

i~TET PI'~SITI+Dl~1 
~1et investment in capitat assets 

Restricted for construction 
Restricted far water conservation 
Restricted for einptoyee bene~~fis 

Restricted for maintenance of lot 54 
Unrestricted 

Total net position 

VVater ~astewater 
Fund Fund 

~ 40,992 $ ~1,934 $ 

17,749 5,044 

164,903 45,096 

23~,485 

140,2 l4 

459,129 232,288. ~. 

836,651 401,730 1,238,381 1,268,715 

6,731,483 6,731,483 7,341,325 

1,295,780 7,365,501 8,661,281 10,068,338 

34,646 16,637 51,283 43,647 

34,646 16,637 51,283 43,647 

6,714,987 9,595,722 16,310,709 15,299,~03 

208,420 208,420 108,284 

191,882 191,882 15,852 

2,308 2,308 2,462 

15,032 10,021 25,053 25,040 

2,112,469 7,941,381 10,053,850 9,550,076 

~ 9,245,098 ~ 17,547,124 ~ 26,792,222 ~ 25,001,217 

See accompai-iying notes to basic financial statements. 
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VAI~DENBER~ ~ILI~AG CC)IY1UI~IITY SERVI~E~ ~ITRICT 
STATEi~ENT ~F RE~ENLTE, EXPENSES, AND CANE I~~ I~1ET P~TI~i~ - 
PR.C~PRIETARY FL;~`~DS 
For the Fiscal Year Ended June 30, 2019 
With Comparative Totals for the Fiscal Year Ended June 30, 2018 

ENTERPRISE FUNDS 
Water Wastewater Totals Totals 
Fund Fund 2019 2018 

Qperating Revenues: 
Residential $ 1,312,647 $ 1,309,927 $ 2,622,574 $ 2,652,602 
Commercial 122,325 346,895 469,220 473,894 
Bulb meter residential 116,194 116,194 128,988 
Irrigation 161,905 161,905 156;875 
L,RWRP Upgrade 1,072,222 1,072,222 1,174,373 
Qtller 1 ~,1 t 2 1 ~,1 12 2U,115 

Totai operating revenues 1,728,183 2,729,044 4,457,227 4,606,847 

Qperating Expenses: 
Salaries 508,026 250,908 758,934 708,403 
Source of supply 91,328 91,328 39,187 
Pumping 262,682 20,714 283,396 357,987 
Water treatment 75,324 75,324 87,184 
Wastewater treatment 462,015 462,015 492,079 
Transmission and distribution 106,537 6,179 112,716 58,042 
Customer accounts 40,370 38,833 79,203 69,905 
Administrative and general 552,862 253,777 806,639 895,322 
C)ther operating expenses 23,176 21,206 44,382 39,189 
Depreciation 192,116 545,005 737,121 729,110 

'Total operating expenses 1,852,421 1,598,637 3,451,058 3,476,408 

Net operating income {loss) { 124,238) 1,130,407 1,006,169 1,130,439 

i~1on-C3perating Re~~enues {Expenses}: 
Investment income 47,513 193,136 240,b49 85,795 
Interest expense { 154,909) { 154,909) (180,058) 
Net gain {loss} on disposal of capital assets 254,396 254,396 {18,748) 

Total non-operating revenues {expenses) 301;909 38,22.7 340,136 { 113,011) 

Capital ~antrbutions an€1 Transfers: 
Connection fees 125,776 169,932 295,708 

Transfer of capital asset {801,934) 801,934 
Transfers in 801,934 801,934 
Transfers out {801,934) {801,934} 
Infrastructure contribution 77,472 71,520 148,992 

Total capital contributions and transfers 203,248 241,452 444,700 

Change in net position 380,919 1,410,086 1,791,005 1,017,428 

Total net position -beginning 8,864,179 16,137,038 25,001,217 23,983,789 

Total net position -ending $ 9,245,098 $ 17,547,124 $ 26,792,222 $ 25,001,217 

See accompanying notes to basic financial statements. 
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For the fiscal Year Ended June 30, 201 
With Comparative Totals for the Fiscal Year Ended June 30, 20 I ~ 

ENTERPRISE FLJNL~S 

Water Wastewater Totals Totals 
Fund Fund 2019 2018 

~ 1,934,344 2,737,513 4,6X,857 ~ 4,529,961 

(1,397,499) (84o,S24) (2,238,023) (1,661,b4ó} 

(491,452) (232,754} (724,206} (63$,426) 

45,393 1,6ó4,23S 1,709,628 2,229,889 

(1,159,045) {1,159,045) (49,928) 

(Z61,379} (261,379} (73,588) 

1 Z5,77b 169,932 295,708 

351,823 351,823 1,543 

801,934 (801,934) 

(396,230} (141,487) (537,717} (1,767,710) 

883,303 (2, l 93,913) { 1,31 o,b l o~ (1,889,ó83) 

34,671 193,13b 227,807 ó9,500 

34,b71 193,13b 227,807 b9,500 

963,367 (33b,542~ ó2b,825 4o9,70b 

2,391,ó93 7,94b,379 10,338,072 9,928,3bb 

~ 3,355,Obo ~ 7,609,837 ~ 10,964,897 $ 10,338,072 

$ 400 $ - $ 400 $ 400 
3,354,660 7,bo9,837 10,964,497 10,337,b72 

~ 3,355,060 ~ 7,b09,837 ~ 10,964,897 $ Io,338,072 

Cash Flows From IJperatng Activities: 

F~eceipts from customers and users 

Payments to suppliers 

.Payments to employees 

Net cash provided by operating activities 

+Cash Fto~vs from Capital and .elated 

Financing Activities: 

Payment on long-term debt 

Interest on long-term debt 

Connection fees collected 

Sale of capital assets 

Transfer of funds 

Purchase of capital assets 

Net cash (used} by capital and 

related financing activities 

Cash Flows from Investing Activities: 

Investment income 

Net cash provided by investing activities 

Net increase (decrease) in cash and cash equivalents 

Cash and cash equivalents, beginning of fiscal year 

Cash and cash equivalents, end of fiscal year 

Reconciliation to Statement of Net Position: 

Cash on hand 

Cash and investments 

(C©ntinued)  

See accompanying notes to basic financial statements. 
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VANLIENBERG VILLAGE Ct~► NIIi✓TITITY ~ERVI~ES D~~  i  ~I~~ 
STATEIViENT OF +SAS FLOWS - PF~OPRIETAR.Y FUNDS 
For the Fiscal Year Ended June 3fl, 2419 
With comparative T©tats for the Fiscal Year Ended June 34, 2fl 18 

ENTERPRISE FUNDS 

Water Wastewater- Totals Totals 

Reconciliation of Qperating Income {Loss} to let 

dash Provided by Qperating Activities: 

Operating income (loss} 

Adjustments to reconcile operating income 

to net cash provided by operating activities: 

I~eprecïatlt~rl 

C'l~ange in iperating Assets, Deferred t~utflo~vs, 

Liabilities, and Deferred Inflor~vs: 

{Increase) decrease in accounts receivable 

(Increase) decrease in inventory 

(Increase) decrease in prepaid expenses 

{Increase) decrease in deferred outflows 

Increase (decrease} in accounts payable 

Increase {decrease) in accrued payroll 

Increase {decrease} in customer deposits 

Increase {decrease) in unearned revenue 

Increase (decrease) in compensated absences 

Increase (decrease) in net pension liability 

Increase {decrease) in deferred inflows 

Net cash provided by operating 
act1v1t1eS 

$ (124,238) $ 1,130,407 $ 1,046,169 $ 1,130,439 

192,116 545,005 737,121 729,110 

16,874 8,120 24,994 32,875 

514 514 (2,977} 

{601) {332) {933) {2,397) 

51,122 24,547 75,669 {52,571 } 

{280,920) {37,468) {318,388} 285,422 

(980) 970 (10) 4,862 

189,287 189,287 (24,476) 

349 349 (85,285) 

17,554 17,554 18,443 

(20,494} (9,840) {30,334) 196,156 

5,159 2,477 7,636 288 

$ 45,393 ~ 1,664,235 $ 1,709,628 $ 2,229,889 

See accompanying notes to basic f nancial statements. 
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The notes provided in the Financial Section of this report are considered an integral and essential part ofadequate disclosure and fair 
presentation of this report. The notes include a summary of significant accounting policies for the District and other necessary 
disclosure of pertinent matters relating to the financial position ofthe District. The notes express significant insight to the financial 
statements and are conjunctive to understanding the rationale for presentation of the financial statements and information contained in 
this document. 

Note1: Reporting Entity .................................................. . ....................... . ............................................................................19 

Note ~: Summary of Significant Accounting Policies .......................................................................................................... l~ 
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Dote S: Wastewater Capital Reserve Fund 
andRent Expense ................................................................................................................................ . .................... 2 S 
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Mote 8: Long-Term Debt —Schedule of Changes .............................................................................................. ...2b ................ 
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Dote11: Contingencies ........................................................................... . ...... . ........................................................................ 31 

Note 12: iVlemorandum of Agreement .. ......................................................................................... 31 ......................................... 

Note l3: Interfund Transactions .............................................................................................................................................31 





VANDENBERG VILLAGE COMMUNITY SERVICES DISTRICT 
NOTES TO BASIC FINANCIAL STATEMENTS 
June 30, 2019 

NOTE 1 -REPORTING ENTITY 

The reporting entity is the Vandenberg Village Community Services District, which was voted into existence by the residents of 
Vandenberg Village on November 8, 1983, in an election held in the County of Santa Barbara, State of California. The District 
operates under the direction of a board of directors who are elected by the residents of Vandenberg Village. On December 2, 1988, 
the District acquired water and sewer service facilities from Park Water Company and now provides water and sewer services to the 
residents of Vandenberg Village. 

The District is a Community Services District as defïned under California Government Code Section: 61000. A Community Services 
District is a public agency (State Code Section: 12463.1), which is a state instrumentality (State Code Section: 23706). State 
instrumentalities are exempt from federal and state income taxes. 

There are no component units included in this report which meet the criteria of GASB Statement No. 14, The Financial Reporting 
Entity, as amended by GASB Statements No. 39, No. 61, and No. 80. 

NOTE 2 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. Accounting Policies -The accounting policies of the District conform to accounting principles generally accepted in the 
United States of America as prescribed by the Governmental Accounting Standards Board (GASB) and the American 
Institute of Certified Public Accountants (AICPA). 

B. Accounting Method -The District is organized as an Enterprise Fund and follows the accrual method of accounting, 
whereby revenues are recorded as earned, and expenses are recorded when incurred. 

C. Unearned Revenue -The District reports unearned revenues on its statement of net position. Unearned revenues arise when 
potential revenue does not meet the "earned" criteria for recognition in the current period. In subsequent periods, when the 
revenue recognition criteria is met, the liability for unearned revenue is removed from the statement of net position and 
revenue is recognized. 

D. Cash and Cash Equivalents -For purpose of the statement of cash flows, cash and cash equivalents include restricted and 
unrestricted cash and restricted and unrestricted certificates of deposit with original maturities of three months or less. 

E. Property, Plant, and Equipment —Capital assets purchased by the District are recorded at cost. Contributed or donated 
capital assets are recorded at fair value when acquired. 

F. Depreciation —Capital assets purchased by the District are depreciated over their estimated useful lives (ranging from 5-100 
years) under the straight-line method of depreciation. 

G. Receivables -The District did not experience any significant bad debt losses; accordingly, no provision has been made for 
doubtful accounts, and accounts receivable is shown at full value. 

H. Inventory -The inventory maintained by the water utility consists primarily of water pipe, valves, and fittings. Inventory is 
valued at cost, determined on a first-in, first-out basis. 

Encumbrances -Encumbrances represent commitments related to unperformed contracts for goods or services. 
Encumbrance accounting, under which purchase orders, contracts, and other commitments for the expenditure of resources 
are recorded to reserve that portion of the applicable appropriation, is not utilized by the District. 

J. Accrued Compensation -Accumulated unpaid employee vacation, compensatory time, and sick leave benefits are 
recognized as a liability of the District. The amounts are included in current liabilities under compensated absences. 

K. Customer Deposits -The District requires customers to pay an advance deposit for utility services or provide a letter of 
credit from another utility. It is the District's current policy to hold all deposits for a period of two years. Deposits are then 
refunded in full and no accrued interest is paid. 
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VANDENBER~ VII,LA+~E CQMMUNITY SERVICES DISTRICT 
~i{~T~S T(~ ~ASIC FINANCI.~L STATEi14ENTS 
June 30, 201 ~ 

NOTE 2 -SUMMARY OF SI~I'~IFICANT ACCQUNTIN~ I'~LICIES (C©ntinued} 

L. Pensions 

For purposes of measuring the net pension liability and deferred outflows/inflows of resources related t© pensions, and 
pension expense, information about the fiduciary net position of the Vandenberg `tillage Community Services District's 
California Public Employee's Retirement System {CaIPERS) plans {Plans) and additions to/deductions from the Plans' 
fiduciary net position have been determined on the same basis as they are reported by CaIPERS. For this purpose, benefit 
payments {including refunds of employee contributions) are recognized when due and payable in accordance with the benefit 
terms. Investments are reported at fair value. 

In addition to the pension plan, the District offers a 457 plan also through CaIPERs. Employees can voluntarily contribute to 
the 457 plan and the District will match up to 2,0o per yeas•. The 457 plan is ~zot part oftlle Net Pension Liability and is 
treated as a payroll expense in the financial statements. 

~vl. Deferred outflows and Inflows of Resources 

Pursuant to CaAS~ Statement Igo. 63, "financial :~e~o~~ting t~~f~d~eferred C~utflQws a~f Bes©urees, .I~e~erred Inflows of,  
Resources, and Net P©sitian," and ASB Statement No. ~5, "Items Previously I~eBvrted as Assets and Liabilities, „ the 
District recognizes deferred outflows and inflows of resources. 

In addition to assets, the Statement of Net Position will sometimes report a separate section for deferred outflows of 
resources. A deferred outflow of resources is defined as a consumption of net position by the government that is applicable 
to a future reporting period. The District has one item which qualifies for reporting in this category; - refer to I~lote ~ for a 
detailed listing of the deferred outflows of resources the District has reported. 

In addition to liabilities, the Statement of Net Position will sometimes report a separate section for deferred inflows of 
resources. A. deferred inflow of resources is defined as an acquisition of net position by the District that is applicable to a 
future reporting period. The District has one item which qualifies for reporting in this category; refer to Note 9 for a detailed 
listing of the deferred ïnflows of resources the District has reported. 

~. Net Pflsltl©n 

C~ASB Statement No. X63 requires that the difference between assets added to the deferred outflows of resources and 
liabilities added to the defe~Ted inflows of resources be reported as - net position. Net  position is classified as either net 
investment in capital assets, restricted, or unrestricted. 

Net position that is net investment in capital assets consist of capital assets, net of accurrlulated depreciation, and reduced by 
the outstanding principal of related debt. Restricted net pos~t~on ~s the portion of net pos~t~on that has external constraints 
placed on it by creditors, grantors, contributors, laws, or regulations of other govei-n~nents, or through constitutional 
provisions or enabling legislation. Unrestricted net position consists ofnet position that does not meet the definition of net 
investment in capital assets or restricted net position. 

Q. government-wide and fund financial statements — The government-wïde financial statements (i.e., the statement of net 
position and the statement of activities report information on all of the activities of the primary government. For the most 
pail, the effect of interfund activity has been removed from these statements. Business-t}>pe activities, which rely to a 
significant extent on fees and charges for support are the only type of activity reported by the Vandenberg Village 
Community Services District. 

The statement ofactivities demonstrates the degree to which the direct expenses ofa given function or segment are offset by 
program revenues.' Direct expenses are those that are clearly identifiable with a specific function or segment. Prograrr~ 
revenues include 1) charges to customers or applicants who purchase, use, or directly benefit from goods, services, or 
privileges provided by a given function or segment and ~) grants and contributions that are restricted to meeting the 
operational or capital requirements of a particular function or segment, Items not properly included among program 
revenues are reported instead as general revenues. 

~~ 



vAI~I)EI~B~RG VILLA~E C+QIVI11~Ul~IITI~ SE~vICES ~iIST~I+~T 
I~~TES T~ BASF FINA~CIAL STATENiE~TS 
June 3a, 201 ~ 

L~~T~ 2- S~JI~INiAR~ aF SI+~NIFI~~iI~T ~►.~~aUl~Til~1~ P''C}LI~`~E S{+~ontinued~ 

1~3. government-wide and fund financial statements ~~ontinued~ 

Measurement focus,  usis  of accounting, and financial statements presentation 

The government-wide financial statements are reported using the ecpno~nc res©urces rrrecrs~~rernentae~cs and the c~~crual 
basis oacco~cntr~. ~.evenues are recorded when earned and expenses are recorded when a liability is incurred, regardless 
of the tuning of related cash flaws. Property taxes are recognized as revenues in the fiscal year• far which they are levied. 
grants and similar items are recognized as revenues as soon as all eligibility requirements imposed by the provider have 
been met. 

Private-sector standards of accounting and financial reporting issued prier to December 1, 1 ~~~, generally are followed in. 
both the gaver~l.ment-wide and proprietary fund financial statements to the extent that those standards do not conflict with ar 
contradict guidance of the Governmental Accounting Standards Board. Governments else have the o~to~a of following. 
subsequent private-sector guidance for their business-type activities and enterprise funds, subject to this same limitation. 
The District has elected not to follow subsequent private-nectar guidance. 

As a general rule, the effect of interfund activity has been eliminated from the government-wide financial statements. 
Exceptions to this general rule are payments-in-lieu of taxes and other charges between the District's water and sewer 
function. Elimination of these charges would distort the direct costs and program revenues reported for the various functions 
concerned. 

Proprietary funds distinguish: o~e~ating~ revenues and expenses from nonoperating items. t~perating revenues and expenses 
generally result from providing services and producing and delivering goads in connection with the proprietary fund's 
principal ongoing operations. Gperating expenses far enterprise funds include the cost of sales and services, administrative 
expenses, anal depreciation an capital assets. All revenues and expenses not meeting this definition are reported as 
nanoperating revenues anal expenses. 

When both restricted and unrestricted resources are available far use, it is the District's policy to use restricted resources 
first, then unrestricted resources as they are needed. 

•  

The preparation offinancial statements in conformity with accounting principles generally accepted in the [Jnited States of 
America, as prescribed by the GAB and the  ARPA,  requires management to make estimates and assumptions that affect 
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial 
statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from 
these estimates. 
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VANDENIIERG VILLA~E ~~► iYI1ViUNITY SEIZVICES I)IST~.I{CT 
I~t~TES T~ BASIC FINAI~ICIAL ~  i  A.TENIE~TS 
June 3 0, 2019 

NOTE 2- SUMIYIAR.Y (3F SI~NIEICANT ACCt~IUNTIN~ Pt~► LICIES (Cantinued) 

P. Future Acc©unting Pronouncements 

GASB Statements listed below will be implerr~nted in future financial statements: 

Statement No. 84 "Fiduciary Activities" The provisions ofthis statement are effective 

for fiscal years beginning after December 15, 201$. 

Statement No. 87 "Leases„  The provisions of this staterr~nt are effective 

for fiscal years beginning after December 15, 2019. 

The  provis  ïons of this statement are effective 

for fiscal years beginning after December 15, 2019. 

The provisions of this staterr~~nt are effective 
for fiscal years beginning after December 15, 2018. 

The provisions of this staterr~nt are effective 

for fiscal years beginning after December 15, 2020. 

Staterrnt No. 89 "Accounting for Interest Cost Incurred 

before the End ofa Construction 

Period" 

Statement 110.90 "Majority Equity Interests-an 

Amendrr~nt of GASB Statements I~1o. 

14 and l~Io.61" 

Statement Igo. 91 "Coc~duit Debt C)bligati©ns" 

N~TE 3 - +~~.SI~ ANI~ IN~IJSTI~I~,NrTS 

Investments are carved at fair value in accordance with GASB Statement No. 31. (Jn June 30, 2019, the District had the 
following cash and investments on hand: 

Cash on hand $ 400 
Cash in checking accounts 42,884 
Cash in savings accounts 2,596,043 
Cash and investments with County of Santa Barbara 4,152,242 

Cash and investments in Local Agency Investment 
Fund ~LAIF) 4,17332$ 

Cash and investments ~ 10,964,89? 

Cash and investments listed above are presented on the accompanying, statement of net position, as follows: 

Cash on hand , ~ 400 
Cash and investments 10,964,497 

10,964;$97 

The District categorizes its fair value measurements within the fair value hierarchy established by generally accepted accounting 
principles. The hierarchy is based on the valuation inputs used to measure the fair value of the asset. These principles recognize a 
three-tiered fair value hierarchy. Level 1 inputs are qu.ated prices in active markets for identical assets; :Level 2 inputs are significant 
other observable inputs; Level 3 inputs are significant unobservable inputs. The :District had investments in the Santa Barbara County 
Investment Pool anal the Local Agency Investment Fund, however, those external pools are not measured under Level 1, 2 or 3 . 

22 



Y ~i\l~lf~ri~~~~13 1~` i~L~~..iL ~Vi~iliLLlíilT 1 t~.~I1►  Y ~~~a+~ ~~~7T~~1..T 

I~~}TES T~3 BASIC FII~IACIAL STATEMENTS 
June 30, 201 ~ 

I'~C~TE 3 -- SASH À,1'+]~I~►  II~~ESTNTEI~TS {~antinued) 

Investments Authorized by the California government Code 

The table below identifies the investment types that are authorized for the District by the California C~overn~ent Code. The table also 
identifies certain provisions ofthe California government Code that address interest rate risk, credit risk, and concentration of credit 
risk. 

Maximum Maximum 
Authorized Maximum Percentage Investment 

Investment. Type Maturit~r ~3f Portfolio in Qne Issuer 

Local Agency Bonds 5 years Done Done 
U.S. Treasury Obligations 5 years lone Done 
T.S. Agency Securities ~ years done lone 

Banker's Acceptances I8o days 4o°f~ 3i}~/~ 

Commercial Raper 27o days 2°f® l o% 

egot~able Certificates of Deposit 3 years 30% Ï"~Ïone 

Repurchase Agreements 1 year done Done 
Reverse Repurchase Agreements 92 days 20°/® of base value lone 
Medium-Term Dotes 5 years 30% done 
Mutual Funds ~/A 20% I o% 
Money Ii~Iarket Mutual Funds /A 20% l o°~~ 
Mortgage Pass-Through Securities years 20%►  None 
County Pooled Investment Fund /A Done ~Íone 
Local Agency Investment Fund {LATE} Ind/A i~one done 
JPA Pools {other investment pools) /A done I~fione 

Disclosures Relating to Interest Rate Risk 

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an investment. Generally, the 
longer the maturity of an investment, the greater the sensitivity of its fair value to changes in market interest rates. One of the ways 
that the Distrïct manages its exposure to interest rate risk is by purchasing a combination of shorter term and longer term investments 
and by timing cash flows from maturities so that a portion of the portfolio is maturing or coming close to maturity evenly over tune as 
necessary to provide the cash flow and liquidity needed for operations. 

Information about the sensitivity ofthe fair values of the District's investments to market interest rate fluctuations is provided by the 
following table that shows the distribution of the District's investments by maturity: 

Investment Type 

Santa Barbara County 
Investment Pool 

LAIF 

Total 

Remaining_I~iaturi~in Months 

Carrying 12 Months I3-24 2~-o Mare than 
Amount Or Less Months Months ~0 Months 

~ 4,1 ~2,242 $ 4,152,242 ~ - $ - ~ 

4,173,328 4,173,328 _ 

~ 8,325~.~70 ~ $,32~570 ~ - ~ - ~ - 
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NC)TE 3- CASH ANI) INVESTMEI~ÏTS {Continued~ 

Disclosures Relating to Credit Risk 

Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of the investment. This is 
measured by the assignment of rating by a nationally recognized statistical. rating organization.. Presented below, is the minimum 
rating required by the California Government Code, the District's investment policy, or debt agreements, and the actual rating as of 
~íscal year end for each investment type. 

1Vlinimum 
Carrying Legal 

Investment T~~e Amount Rating 

Santa Barbara County 
Investment Paol X4,152,242 N/A 

LAIF 4,1 X3,328 N/A 

Total $.325,570 

Exempt 
From RatínQ as of Fiscal dear End 

Disclosure AAA Aa Nat Rated 

~4,152,242 

4,173,328 

$ - $ - ~ - 8 325 570 

Concentration of Credit Risk 

The investment policy of the District contains no limitations on the amount that can be invested in any one issuer beyond that 
stipulated by the California Government Code. There are no investments in any one issuer {other than U.S. Treasury securities, 
mutual funds, and external investment pools) that represent ~% oí-  more of total District's investments. 

Custodial Credit .Risk 

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial institution, a government wilt not 
be able to recover its deposits ar will not be able to recover collateral securities that aí~e in the possession of an outside party. The 
California Government Code and the District's investment policy do not contain legal or policy requirements that would limit the 
exposure to custodial credit risk for deposits or investments, other than the following provision far deposits: The California 
Government Code requires that a financial institution secure deposits made by state or local governmental units by pledging securities 
in an undivided collateral. gaol held by a depositary regulated under State law {unless so waived by the governmental unit}. The fair 
value of the pledged securities in the collateral pool must equal at least 1 Oa% of the total amount deposited by the public agencies. 
California law also allows financial institutions to secure the District's deposits by pledging first trust deed mortgage Hates having a 
value of 15~% of the secured public deposits. With respect to investments, custodial credit risk generally applies only to direct 
investments in marketable securities. Custodial credit risk does not apply to a local govern~~nent's indirect investment in securities 
through the use of mutual funds or government investment pools {such as LAIF and the Santa Barbara County Investment Pool}. 

As of .Tune 30, 20 l ~, none of the District's deposits with financial institutions in excess of federal depository insurance limits were 
held in uncollateralized accounts. 

The custodial credit risk for i~rvestn~aent~s is the risk that, in the event of the failure of the counterparty {e.g., broker-dealers to a 
transaction, a government will not be able to recover the value of its investment or collateral securities that are in the possession of 
another party. The California Government Code does not contain legal or policy requirements that would limit the exposure to 
custodial credit risk for investments. With respect to investments, custodial credit risk generally applies only to direct investments in 
marketable securities. Custodial credit risk does not apply to a local goveí~rirílent's indirect investment in securities through the use of 
mutual funds or government investment pools {such as LAIF and the Santa Barbara County Investment Pool}. 

Investment in State Investment Pool 

The District is a voluntary participant in the Local Agency Investment Fund {LAIF that is regulated by the California Government 
Code under the oversight ofthe Treasurer ofthe State ofCalifornia. The fair value ofthe District's investment in this pool is reported 
in the accompanying basic financial statements at the amounts based upon the District's pro-rata share of the fair value provided by 
LAIF for the entire LAIF portfolio {in relation to the amortized cost of that portfolio). The balance available for withdrawal is based 
on the accounting records maintained by LAIF, which are recorded on an amarti~ed cost basis. 
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l~~}TE 4 - SC~IEL~► ULE ~F +CAPITAL, ASSETS 

A schedule of changes in capital assets and depreciation for the fiscal year ended June 30, 2019, is shown below: 

balance 

July 1, 2018 

Capïtal assets, not bring depreciated: 

Land 1,075,000 

Construction in progress 1,986,533 

B alance 
Additions Deletians Transfers June 30, 2019 

~ - ~ {33,000} ~ ~ 1,042,000 
,tc.~ nn,~ ia r~,~~ i,  rn~ n-,~~ ...., ~,.,„ 

Total capital assets, not being depreciated 3,061,533 ~ 454,984 ~ (37,644 ~ { 1,694,935} $ 1,783,938 

Capital assets, being depreciated: 

Easements and water rights 

Plant and facilït ies 

Total capital assets, being depreciated 

~ 828,522 ~ , 

27,221,948 236,369 

28,050,470 236,369 

~ - ~ - $ $28,522 
t~?Cl ~~h1 ~~flA n^?~ r10 na~ r~~ 

iL.JJ,LJJJI l,vIT,J ✓ r,r LJ,/ °̀PL,iJJ  

Less accumulated depreciation 

Total capital assets, beingdeprecïated, net ~ 20,128,498 ~ {500,752) (64,427) ~ 1,694,935 $ 21,258,254 

Capital assets, net $ 23,190,031 ~ (45,768} ~ (102,07 Ï) $ - ~ 23,042,192 

I~C~TE 5- WASTIEIWATEI~ CAPITAI., ~.iES~EI~.VE FtJ1~IT~ AI~I~ I~EI~IT ExPIENSIE 

The District maintains a wastewater capital reserve fund with the City of Lompoc {the City). In return, the City supplies wastewater 
treatment services to the District. Interest is earned on the reserve balance and disbursements are made by the City for Vandenberg 
Village Community Services District's pardon ofcapital improvements. The minimum reserve requirement for Vandenberg Village 
Community Services District is X742,642. Can June 30, 2019, the reserve balance was X742,642. 

The agreement between the District and the City of Lompoc states that at no time does title transfer to the District for any capital 
improvements made to the wastewater treatment plant. All disbursements made from the District's capital reserve fund for 
improvements are treated as a rental expense to the District. 

i~iC~TE b - I1IVEAR1~IEi~ I~.EVEN`Ç3E 

C.lnearned revenues consist of sewer fees paid in advance by the District's customers in the amount of $140,214 for the fiscal year 
ended June 30, 2019. 

I~It)TE 7 -- I)UE Tel►  CITY OF L,t~MPt~C 

The District had an agreement with the City of Lompoc dated June 1, 1974 to repay its proportionate share of capital costs for 0.89 
NiD capacity rights of the Lompoc Regional Wastewater Reclamation Plant {LRWRP). The agreement was then renewed for 
another 35 years, dated July 1, 2010. 

The 2007 LRWRP [lpgrade Project incidentally increased the plant capacity to 5.5 MAD which decreased the District's cost share to 
16.18% for the upgrade project and all costs associated with the upgraded plant. 

The City of Lompoc estimated the total project cost to be $134,283,911. The City of Lompoc issued various debt to assist in financing 
the project. 
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I~1UTE 7— UUE TU CIT~ UF LUMPUC {~ontinued)  

The City of Lompoc received a State Revolving Fund (SRF} loan from the State Water Resources Control Board (SWRCB) for a 
maximum amount of X91,787,186 and matures on July 1, 2028. The loan is considered interest free by the SWRCB since the amount 
that is paid back includes the City's matclling portion of 16.667% of the loan proceeds. The imputed interest rate is approximately 
1.63°/© over the life of the loan. The District's agreed upon share of the loan is $14,851,167 of which $12,375,923 was principal and 
$2,475,244 was interest. The District agreed to make annual payments of principal and interest in the amount of $742,558 beginning 
July 1, 2009. In January 2úl4, the agreed upon share was adjusted to ~ 14,821,821, when City of Lompoc discovered it had taken less 
than originally intended from the SRF Loan. The District agreed to adjust payments of principal and interest in the amount of 
$741,091. 

The principal balance owing the City of Lompoc at June 30, 2019, is $6,731,483. For the fiscal year ended June 30, 2019, the District 
made two debt payments due to the timing of the invoice from the City of Lompoc. 

~ : ~ 1 : ! ! • 

A schedule of changes in long-term debt for the fscal year ended June 30, 2019, is shown below: 

Balance Balance .Due within 
July 1, 2018 Additïons Deletions June 30, 2019 One Year 

Due to the City ofLornpoc $ 7,890,528 ~ - ~ 1,159,045 ~ 6,731,483 $ 
I~1et Pension Liability 1,268,715 139,X3 170,047 1,238,381 

$ 9,159,243 $ 139,713 $ 1,329,092 $ 7,969,864 $ - 

MUTE 9 — PEI~SIUN PLAI~ïS 

A, General Inforrriatzon about the Pension Plans 

Plan ~esc~~iPti©j~s 

All qualified permanent and probationary employees are eligible to participate in the District's i0✓liscellaneaus Employee Pension 
Plans, cost-sharing multiple employer defined benefit plans administered by the California Public Employees' Retirement System 
(CaIPERS). Benefit provisions under the Plans are established by State statue and :District resolution. CaIPERS issues publicly 
available reports that include a full description of the pension plans regarding benefit provisions, assumptions and membership 
infol~llatian that can be found on the CaIPERS website. 

Benefits Pj~©via'e~l 

CaIPERS provides service retirement and disability benefits, annual cost of living adjustments and death benefits to plan members, 
who must be public employees and beneficiaries. Benefïts are based an years of credited service, equal to one year of full time 
enlplayment. iVlembers with five years oftotal service are eligible to retire at ale 50 with statutorily reduced benefits. Ail members 
are eligible for nonduty disability benefits after 10 years of service. The death benefit is one of the following,: the Basic Death Benefit, 
the 1957 Survivor Benefit, or the C► ptional Settlement 2W Death Benefit. The cost of living adjustments for each plan are applied as 
specified by the Public Employees' Retirement Law. 
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2.7°1© ~~ 55 ~°la ~~ 62 
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ninth ly for life 
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~.~~% 
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VANDi~BERG VILLAGE GC~IYiUNITY SERVICES DIST~ZICT 
iN{~TES T~? BASF Fl~I~AI~CIAL STATEMENTS 
June 30, ~~ 19 

NOTE 9 — PENSIt.~N PLANS {+~antinued) 

A. General Information about the Pension Plans {G€~ntinued) 

The Plans' previsions and benefits in effect at June 30, 2019, are summarized as follows: 

Miscellaneous 

Prior to C►n or after 
dire Date 
Benefit formula 
Benefit vesting schedule 
Benefit payments 
Retirement age 
Monthly benefts, as a ~/~ of eligible compensation 
Required employee contribution rates 
Required employer contribution rates 

~~n~~z~~~ti~~as 

Section 20814{c) of the California Public Employees' Retirement Law requires that the employer eontributien rates for all public 
employers be determined en an annual basis by the actuary and shall be effective on the July 1 following notice of a change in the 
rate. Funding Contributions for the Plan is determined annually en an actuarial basis as of June 30 by CaIPER.S. The actuarially 
determined rate is the estimated amount necessary to finance the costs of benefits earned by employees during. the year, with an 
additional amount to finance any unfunded accrued liability. The District is required to contribute the difference between the 
actuarially determined rate and the contribution rate of employees. Contributions to the pension plan from the District were ~ 198,667 
for the fiscal year ended June 3 ~, 2019. 

B. Pension Liabilities, Pension Expenses and Deferred fJutflowslinflows of Res©urces Related to P`ensi4ns 

At June 30, 2019, the District reported a liability of 1,238,381 for its proportionate share of the net pension llabllrty. The net 
pension liability was measured as of June 30, 2018 and the total pension liability used to calculate the net pension liability was 
determined by an actuarial valuation as of June 30, 201 ~ rolled forward to June 30, 201 using standard update procedures. The 
District's proportion of the net pension liability was based en a projection of the District's long-term share of contributions to the 
pension plan relative to the projected contributions of all Pension Plan participants, actuarially determined. The District's 
proportionate share of net pension liability fear the miscellaneous plan as of June 30, 20 l 7, and 201 ~ is as follows: 

Miscellaneous 
Proportion-June 30, 2017 0.03218°/© 
Proportion-June 30, 2018 4.03286°!© 
Change-Increase (Decrease} 0.00(}68°~~ 

For the fiscal year ended June 30, 2019, the District recognized pension expense of 2S 1,637. Pension expense represents the 
change in the net pension liability during the measurement period, adjusted for actual contributions and the deferred recognition of 
changes in investment gain/loss, actuarial gain/loss, actuarial assumptions or method, and plan benefits. At June 30, 2019, the 
District reported deferred outflows of resources and deferred inflows of resources related to pensions from the f©Mowing sources: 



VAN~iEI'~TBERG VILLAGE C'C}MI~UNITY SERVICES DISTRICT 
NC~TES T~Q ~ASIC FII`~AI~CIAL, STATEMENTS 
June 30, 20 l9 

NOTE 9 — PENSIt~N PLANS (Continued) 

B. Pennon Liabilities, Pension Expenses and Deferred C}utflowslInflows of Resources Related to Pensions (Continued) 

Deferred Outflows Deferred Inflows of 
of Resources Resources 

Pension contributions subsequent to measurement date ~ 198,667 $ _ 

Differences between e~cpected and actual experience 47,514 16,169 
Changes in assumptions 141,179 34,600 
Net difference between p rojected and actual earnings on 

retirement plan investments 6,1 ~~ 

1~djustment due to differences in proportions 49,516 
Difference in actual contributions and proportionate 
shave of contributions 4,989 514 

447,987 ~ 51,283 

Deferred outflows of resources and deferred inflows of resources above represent the unamortized portion of changes to net 
pension liability to be recognized in future periods in a systematic and rational manner. 

$198,667 reported as deferred outflows of resources related to pensions resulting from District contributions subsequent to the 
measurement date will be recognized as a reduction of the net pension liability in the fiscal year ended June 30► , 2020. 

Other amounts reported as deferred outflows of resources and deferred inflows of resources related to pensions will be 
recognized in the pension expense as follows 

Fiscal year Ending June 30, Arr~unt 

2020 $ 149,971 

2021 88,774 

2022 (29,570) 

2023 (11,13 8) 

~ 198,037 

r :~ 



VANDEI'~~ERG VILLAGE CQ11✓iMUI~ITY SERVIGE~ DISTRI+CT 
NC)TES T~ BASIC FII`~iA~CIAL STATEIViE~TS 
June 30, 201 

l`~C~►TE 9 -- PE1`~IC)1 PLANS (continued) 

B, Pension Liabilities, Persian Expenses anti Deferred outflows/Infl©ws of .esourees Related to P`ensians {I✓Qntinued} 

~ ctzc~r~ial ~1 ssicrr~pti®ors 

The total pension liability in the June 30, 2018 actuarial valuation was determined using the following actuarial assumptions: 

Miscellaneous 

Valuation Date 
Measurement Date 
Actuarial Cost Method 
Actuarial Assumptions: 

I.~iscount Rate 
Inflation 
Projected Salary Increase 
Investment Rate of Return 

June 30, 2oI7 
June 30, 2~ 18 
Entry-Age I~Ior~rl Cost Method 

x.15% 

2.504/a  

Varies by Entry Age and Service 
~.0°/a I~et c~fPension Plan Investmnt and 
Administrative Senses; includes Inflation 

Mortality Rate Table {1} Derived using CaIPEI~S' Membership Data far all Funds 
Post Retirement Benefit Contract CQLA up to 2.50% until Purchasing Power 
Increase Protection Allowance Floor on Purchasing Power applies, 

2.50% thereafter 

(1) The mortality table used vas developed based on CaIF'EFts' specific data. 

The table includes 20 years of mortality improvements tcsing Society of 

Actuaries Scale 138. For more details on this table please refer to file 2417 

experience study report. 

C~ic~~~e in ~ss~~~rzpti©ns 

In December 2017, the CaIPERS Board adapted new rnorta.lity assurr~ptiur~s for plans participating i~1 the Public Er~~ployees' 
~.etirement Fund (PELF). The mortality table was developed from the December 2017 experience study and includes 15 years of 
projected ongoing mortality improvement using ~0 percent scale MP 201 ~ published by the Society of Actuaries. The inflation 
assumption was reduced from. 2.75 percent to 2.50 percent. The assumptions for individual salary increases and overall payroll growth 
were reduced from 3.00 percent to 2.75 percent. 

1~scoicnt .date 

The discount rate used to measure the total pension liability was 7.15 percent. To determine whether the municipal bond rate should 
be used in the calculation of the discount rate for public agency plans (including P"ERF C}, CaIPERS stress tested plans that would 
most likely result in a discount rate that would be different from the actuarially assumed discount rate. Based on testing the plans, the 
tests revealed the assets would not run out. Therefore, the current 7.15 percent discount rate is appropriate and the use of. municipal 
bond rate calculation is not deemed necessary. The long-term expected discount rate of 7.15 percent is applied to all plans in the 
Public Employees Retirement Fund, including PERF C. The stress test results are presented in a detailed report called "CàASl3 
Crossover Testing Report" that can be obtained at CaIPERS' website under the t~ASB Igo. 8 section. 

CaIPER.S is scheduled to review all actuarial assumptions as part of its  rebufar  Asset Liability Management {ALM}review cycle that 
is scheduled to completed in February 2022. Any changes to the discount rate will require Board action and proper stakeholder 
outreach. For these reasons, CaIPER.S expects to continue using a discount rate net ofadministrative expenses for ~ASB Igo. 67 and 
Igo. 68 calculations through at least the 2021-22 fiscal year. CaIPERS well continue to check the materlallty of the difference in 
calculation until such time CaIPERS has changed its methodology. 

The long-term expected rate of return on pension plan investments was determined using abulding-block method in which best-
estimate ranges of expected future real rates of return (expected returns, net pension plan investment expense and inflations are 
developed for each major asset class. 

~ 
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NOTE 9 — PENSI~}N PLANS {Continued} 

B. Pension Liabilities, Pension Expenses and Deferred fJutflows/Inflows of Resources Related to Pensions {Continued) 

Discount Rate Continued) 

In determining the long-term expected rate of return, CaIPERS took into account both short-term and long-term market return 
expectations as well as the expected pension fund cash flows. Using historical returns of all the funds' asset classes, expected 
compound returns were calculated over the short-term (first 10 years} and the long-term ~ 11-60 years} using abuilding-block 
approach. Using the expected nominal returns for both short-term and long-teen, the present value of benefits were calculated for 
each fund. The expected. rate of return was set by calculating the single equivalent expected return that arrived at the same present 
value of benefits for cash flows as the one calculated using both short-term and long-term returns. The expected rate of return was 
then set equivalent to the single equivalent rate calculated above and rounded down to the nearest one quarter of one percent. 

The table below reflects the long-term expected real rate of return by asset class. The rate of return was calculated using the capital 
market assumptions applied to determine the discount rate and asset allocation. These rates of return are net of administrative 
expenses. 

I~Iew 
Strategic Real Return Real Return 

Asset Class Allocation Years 1-10{a} Years 11+{b} 

Flo b a l Equity 50.0°/© 4.80°/© 5.98% 
global Fixed Income 28.0% 1.00% 2.62% 
Inflation Sensitive 0.0% 0.77°/© 1.81 
Private Eq uity 8.0% 6.30% 7.23°/© 
Real Estate 13.0% 3.75% 4.93% 

Ltq u id ity 1.0%° 0.00% -0.92% 

Total 100% 

{a} An expected inflation of 2.00% was used far this period. 
{b) All effected inflation of2.92% was used for this period. 

Sensitivity of the Pr©porn©gate S~aare U~the Net Pension Liability tQ changes in Disc©unt hate 

The following represents the District's proportionate share of the net pension liability calculated using the discount rate ofthe plan, 
as well as what the District's proportionate share of the net pension liability would be if it were calculated using a discount rate that is 
1-percentage point lower or 1-percentage point higher than the current rate: 

1%Decrease Discount Rate 1°/© Increase 
6.15°/© 7.15% 8.15% 

District's proportionate share oftlle net 
pension plan liability ~ 2,009,073 $ 1,238,381 602,187 

Pensi©n Plan Fiduciary Net Pr~sition 

Detailed information about the pension plan's fiduciary net position is available in the separately issued CaIEERS financial reports. 
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V~A~I)EIBERG VILLAGE C~QIVII.TI'~1~TY SERVICES I~► ISTRI~T 
C~► TES TC~ BASIC FII~dAI'~iCIAL STATEMENTS 

June 30, ~019 

N+tITE 9 -- F`ENSit~► N I'LAI~IS {Cantinueà} 

~ 
~C. ~ Payabie to the Pension I'lan 

At June 30, 201 ~, the District reported a payable of ~o for the outstanding amount of contributions to the pension plan required for the 
fiscal year ended June 30, 20 I ~. 

i~t(JTE 1~ — OTHER P'C~T EI4~IPLC~~Il~EI~T BENEFITS 

As of June 30, 20 I ~, the District does not offer any other post employment benefits. 

l~g►TE I l - G~I~TII~~EI~GIES 

According to the District's staff and attorney, no contingent liabilities are outstanding and no lawsuits are pending of any real 
financial consequence.  

i # ~` ~ 1 ~ . '  

Vandenberg Village Community Services District participates in the Santa Inez Liver Valley Basin Western Management Area 
groundwater Sustainability Agency ~gSA} through a memorandum of agreement {MCA). The relationship between Vandenberg 
Village Community Services District and the gSA is such that the gSA is not a component unit of Vandenberg Village Community 
Services Listrict for financial reporting purposes. 

The gSA is independently accountable for their fiscal matters. The agency maintains their own accounting records. Budgets are 
not subject to any approval other than the respective governing board. Member districts share surpluses and deficits agreed to by 
the voting parties. 

Santa Inez T~.iver Va~Ie Basic V~estern l~1[ana  amant  area Groundwater ustainatitit ~ enc GSA 

Can January 11, Zo 17, the .District entered into a MCA with various parties within the Santa Inez River Water C©nservation District 
under the Sustainable Groundwater Management Act to create the Santa Ynez River Valley Basin Western Management Area 
groundwater Sustainahility Age~~cy. The parties agreed to cooperate under the MCA. to create the gSA and `or the g SA to create a 
groundwater ustainability Plan {gSP} on or before January 30, 2022. tinder the MC)A., the District will have one member (with a 
weighted vote of one) on a committee of four members (with a total. weighted vote of ~). 

~I~►TE 13 - I1~1TE~~FLTI~ ~° I`~SA~GTI(~l~S 

Interfund transactions are reported as either loans, services provided, reimbursements, or transfers. Loans are reported as interfund 
receivables and payables, as appropriate, and are subject to elimination upon consolidation. Services provided, deemed to be at 
rriarl~et or near market rates, are treated as revenues and expenditures/expenses. Reimbursements occur• when one fund incurs a cost, 
charges the appropriate benefiting fund, and reduces its related cost as a reimbursement. All other interfund transactions are treated as 
transfers. 

Interfund transfers far the 2018-20 l ~ fiscal year, are as follows 

Fund Transfers In Transfers  Dut  

Proprietary Funds 
Water Fund 
Wastewater Fund 

, . ~, , ► .1 
~Q 1.934 

~ 801, 934 ~ 801, 934 



r ,~ ~ ~,, ~ ' ~, 



~EQ[1I~ED ~UPPLEMEI~TA~Y II~FQRÍV~ATI~1~ 





VAI'~T3EI~BER~ VILLA~E CUMMiJI~ITY SE~VICES I}ISTRI~T 

SCHEI~ULE t~F PRC)P~RTIC)I~ATE SHARE OF I~ET PE1~SI~I~d LIABILIT~ 

Lasi 1 ~ ~ears ~` 

As af June 3 (}, 20 l~ 9 

The following table provides required supplementary information regarding the District's Pension Plan. 

2úl9 2úl8 Zú17 2ú1~  

Proportion of the net penslfln llabll~ty 0.01285°/© 0.01279% 

Proportionate share of the net pension liability $ 1,238,3$1 $ l,2ú8,715 

Covered payroll 7ú5,O42 $ 73ú,34I 

Proportionate share of the net pension liability as 
percentage of covered payroll 1 ~ 1.9% 172.3% 

.Plan's total pension liability 38,944,855,3ú4 37,Iú1,348,332 

Plan's fiduciary net position ~ 29,3(18,589,559 ~ 27,244,O95,37ú 

Plan fiduciary net position as a percentage of the 75.26°l° 73.31% 

total pension liability 

Zú15 

Proportion of the net pension liability 
4.0143 8% 

Proportionate share of the net pension liability 
~ 646,074 

Covered payroll 

~ ú93,I71 

Propor-tiotlate share of the net pension liability as 
percentage of covered payroll 

93.2% 

.Plan's total pension liability 
$ 3O,829,96ú,631 

Plan's fiduciary net position 
~ 24,ú47,5O2,515 

Plan fiduciary net position as a percentage of the 
total pension liability 79.82% 

0.41240°/© 

~ 1,472,559 

~ 720,382 

148.9% 

~ 33,358,627,ú24 

~ 24,705,532,291 

74.0ú% 

O.ú1 I47% 

~ 787,414 

$ 63I,48ú 

124.7% 

31,771,217,442 

$ 24,947,305,871 

78.44°f© 

Dotes to Schecluie: 

Ch~ng_es in assum Ip inns 
In 2O I8, inflation was changed from 2.75 percent to 2.50 percent and individual salary increases and overall payroll growth was 
reduced from 3.04 percent to 2.75 percent. 

In 2017, as part of the Asset Liability Management review cycle, the discount rate was changed from 7.ú5 percent to 7.15 percent. 

In 2O1ú, the discount rate was changed from 7.5 percent net of administrative expense) to 7.ú5 percent to correct for an 
adjustment to exclude administrative expense. 

In 2015, amounts reported as changes in assumptions resulted primarily from adjustments to expected ages of general 
employees. 

~- Fiscal year 2015 was the l st year of implementation, thus only five years are shown. 
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~~~~~V ~~ ~~ ~~~~~~~ ~~~~~~~~~~~~~ 

~aSt ~ ~ ~earS ~ 

As af June 30, 21} 1~ 

The following table provides required supplementary information regarding the District's Pension Plan. 

2019 2018 2017 201b 

Contractually required contribution (actuarially determined) 

Contribution in relation to the actuarially determined 
contributions 

Contribution deficiency {excess} 

Covered payroll 

Contributions as a percentage of covered payroll 

Contractually required contribution {actuarially determined) 

Contribution in relation to the actuarially determined 
contributions 
Contribution deficiency excess) 

Covered payroll 

Contributions as a percentage of covered payroll 

Hates t© Schedule 

$ 198,667 $ 1.70,047 $ 153,560 $ 158,774 

198,667 170,047 153,560 158,774 

$ - $ - $ - $ - 

$ 792,390 $ 765,042 $ 736,341 $ 720,382 

25.07°/Q 22.23% 20.85% 22.©4°/O 

~ 15b,13U 

$ - 

$ 631,486 

24.72% 

Valuation Date: 6/30/2014 

Actuarial cost method entry Age I~ol-mal 

asset valuation method 5-year smoothed market 

Amoy-ti~ation method The unfunded actuarial accrued liability is amortized 
over an open 17 year period as a level percentage 
of payroll. 

Discount rate 7.50©/~ 

Amortization growth rate 3.75°/a 
Pace lnflatlon 3.2~% 

Salary increases 3.75°/a plus merit component based on employee 
classification and years of service 

.Mortality Sex distinct R.P-2000 Combined Mortality 
projected to 2010 using Scale AA with a 2 year 
setback for males and a 4 year setback for 
females. 

Valuation Date: 6/30/2016 6/30/2015 

Discount Rate: 7.375% 7.65% 

~- FisCal year 2015 was the 1st year o~ implementation, thus on ly eve years are shown. 
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